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P R E S E N T A T I O N

Operator

Good day, ladies and gentlemen, and welcome to EPM's presentation of Fourth Quarter and Full-Year Results for 2011. My name is Jasenya, and I
will be your operator for today. At this time, all participants are in listen-only mode. Later, we will conduct a question-and-answer session.

(Operator Instructions)

The host and speaker will be Mr. Juan Esteban Calle Restrepo, CEO of EPM. Before I leave you with your host, we will give the floor to [Catalina
Lopez], Investor Relations Officer. Ms. Lopez, please proceed.

Catalina Lopez - Empresas Públicas de Medellín - IR

Thank you. Good morning to all of you and welcome to the EPM conference call where we'll be presenting the company's results of EPM during
the fourth quarter of 2011. Before we begin, it's important to mention that during this call that management's comments may include forward-looking
statements relating to future performance. Such statements do not constitute any guarantee of performance taken into account any risks or
uncertainties that may occur or materialize. Consequently, EPM declines any responsibility in the event that the future result other than the
projections mentioned during this call.

The conference call will be led Mr. Juan Esteban Calle, Chief Executive Officer of EPM. He's joined by several members of the company's senior
management team. I would like now to turn the call over to Mr. Oscar Herrera, Chief Financial Officer of EPM.

Oscar Herrera - Empresas Públicas de Medellín - CFO

Good morning. Thank you for participating in our conference call with the results of the fourth quarter 2011 and year-end. The first thing I would
like to inform you is the recent changes we had in our management and Board of Directors.

As a company-owned 100% by the municipality of Medellin and according to the Colombian law and regulation and our own bylaws, the mayor
of the city is the one that nominates the members of the Board of Directors and appoints the General Manager of EPM.

We held the municipal election at the end of last year. And as a result, we have a new mayor of the city as from January 1, 2012, Mr. Anibal Gaviria
Correa.Within this context, the new mayor appointed a new general manager, Mr. Juan Esteban Calle Restrepo, and announced the change in two
members of the Board of Directors that has nine members.

So a change of two members out of the nine that conform the Board of Directors. Mr. Juan Esteban Calle is a business administrator with an MBA
from University of Chicago Booth School of Business in 1994 and he is also a certified CFA.
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He has occupied important positions in the public and private sectors in Colombia and abroad. He has worked in investment banking, corporate
and financing and investment portfolio administration in leading firms in the financial sectors of Medellin, Bogota, New York and Toronto.

From 2007 to 2011, he lived in Canada working first as an independent consultant in Vancouver, then as a Director of Foreign Investment of the
Colombian Export Agency for Export. And since 2010, he has worked as an investment adviser in the Nesbitt Burns Bank of Montreal, a position he
left to take on the General Manager of EPM.

From 2004 to 2006, he was the secretary of treasury of the state of Antioquia during the administration of current mayor, Mr. Anibal Gaviria Correa,
who used to be the governor of the state of Antioquia. Upon his arrival to EPM, Mr. Juan Esteban Calle has announced continuation of the strategy
of the company and to keep the internalization process of the company. I would like now to turn the call to Mr. Juan Esteban Calle Restrepo.

Juan Esteban Calle Restrepo - Empresas Públicas de Medellín - CEO

Thank you, Oscar, and thank you for tuning in today. We are extremely happy with the 2011 results of EPM, a career in revenue, EBITDA and net
income. I would like to let you know that I will continue with the same strategy that the company has been pushing for the last years. We will
continue growing internationally.We aim to be one of the main multi-Latinas, with high recognition in the utility industry.

We are keeping most of the management team.There are only a few changes and those changes are due to the retirement of two executives who
has started to enjoy their pension at the end of last year. The head of the water business left the company at the end of 2011 to enjoy retirement,
and the same happened with the lead internal legal counsel.

So we have two new executives. A new head of the water business is Eduardo Cadavid, who is the former head of the institutional side of the
company. Eduardo has more than 20 years of experience in EPM and he has a master of science in University of Mississippi in hydrology. So he's a
person who's very well-known in the water business in Colombia and internationally.

And the second person that is coming to our management team is Maritza Alzate, who's a very well-known lawyer in Colombia. She has studied
in (inaudible) and master in law in the University of Leuven in Belgium.

So both of them are fully professional people that will contribute a lot to the future of EPM. We have two new members of the board of directors.
One of them is Andres Bernal Correa. You may know Andres extremely. He was the person responsible for the acquisition of all the assets of ING
in Latin America for Grupo Suramericana.

And the second new member of the board is Beatriz Restrepo Gallego. She's a philosopher and a very well-known professional in ethics.We would
like to stress ethics in EPM on transparencies. So Beatriz is bringing to the board of director a lot of experience in ethics and corporate governance.

Other than that, the whole management team is continuing on really putting the same strategy that has made EPM as successful as it is today.We
will continue developing large infrastructure projects, especially the hydroelectric Hidroituango, which is going to be the largest power generation
plant in Colombia.

We will also continue the development of the waste water treatment plant in the Medellin River, which is the largest project in Latin America in
waste water the current time.We will also continue to [deliver] strategy regarding the telco business. It is a business that will have all of our attention.
We will look for -- I mean, all sorts of alternatives to make it sustainable and profitable in the long term.

We will also continue our social responsibility programs based on our sustainability model, which is extremely well-recognized in Colombia. And
we'll balance our financial goals with our social and environmental issues.

In 2011, we reached various special goals. We had the goal to reach revenues of $5 billion before 2015. Last year, we closed at 2011 with revenues
of $6 billion, in excess of $6 billion. So we already achieved that goal in 2011.We are in the process of sharing our goal for 2020.
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During the year, the energy system had been affected by La Nina phenomenon and EPM consolidated its control of recent acquisitions in Guatemala,
Salvador and Panama.Those acquisitions are performing better than expected.

Porce III, our largest hydroelectric power plant so far entered into operations the end of last year 660 new megawatts to Colombia's energy system.
That one entered operations in September 2011, three months ahead of schedule.

The waste water treatment plant with a total cost of $582 million started international bidding process for construction last year. And the bidding
process was closed two weeks ago. So we have a new contractor that we take care of that construction.

The Hidroituango project construction kicked off their project with respect to the largest hydropower plant in Colombia with a total capacity of
2,400 megawatts.This project is going on schedule and all the major bidding processes are going well.

In 2011, we would also like to highlight that EPM achieved a lot of funding diversification. It included credit rating from BBB minus to BBB, which
is better than the Republic of Colombia and in our opinion is the best credit in Colombia.

We then also issue our 144A registration rights global bond in Colombian pesos, equivalent to $680 million. [Initially] close an IABB loan for $10
million on December 2011 and an IFC AB loan of $349 million on December 2011. It also issued local bond totaling $154 million for investments
and infrastructure, including our telco subsidiary.

We also got the disbursement of the IDB loan for $13.8 million for the waste water treatment plant of (inaudible). And the EPM used local bank
loans of $25 million by a subsidiary in the distribution of energy [CENS].

As I told you at the beginning of the conference call, we also have record year of EPM. Revenue is up $6 billion, which is up 41% growth over the
revenue of 2010. It was basically the (inaudible) consolidation of our new acquisitions in Central America. EBITDA was $1.8 million, which is at --
represents a 28% growth over last year EBITDA.

Net income of $788 million, 10% growth over last year and we just had record year of net income. Our power assets at the end of the year were
[$17.5 million]. Internal liabilities [$6.7 million] .Total equity, the value for our total equity is [$10.2 million], which is 7% larger than last year of total
equity.

So we see -- I mean, the future is bright for EPM. We continue growing in Central America. We plan to have some generation capacity and we are
looking for assets in Guatemala, Salvador and Panama. We would also like to enter the markets in Latin America, especially we are looking for
distribution, our generation opportunities in Brazil, Chile and Peru.

And our main goal for this year is to consolidate Hidroituango. We have the goal (inaudible) scope and finalizing the structure of the project and
contracting all the major infrastructure for the project. Thank you for tuning in. And I will turn the conference call to our CFO, who will explain in
more detail the financial result of last year.Thank you,

Oscar Herrera - Empresas Públicas de Medellín - CFO

Thank you. In terms of financial performance, what we have seen is the growth, we have been working on through acquisitions and also developing
the projects and the growth we can do within the country.

On page nine, talking about the macroeconomic scenario. We see the different macroeconomic scenarios in the different countries we have a
presence now, with inflation in year 2011 higher than 2010 in all of the countries where we have the operation.

In Salvador, inflation went from 2.1% to 5.10% in 2011, while in the remaining countries such increase was not so relevant.Wholesale's price index
also had an important increase, especially in Panama and Salvador.
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In Panama, it went from 3.7% in 2010 to 12.9% in 2011. And in El Salvador, from 6.3% to 11.3%. Colombia also had an increase in the producer's
price index. IPP from 2.3% to 5.2%.The relation of Colombian peso against the US dollar was 1.5%, while in Guatemala, the quetzal had a revaluation
of 3.7%.

On page ten, you can see our income statement, our main results. Our revenues reached $6 billion with an increase of 41% compared to 2010. And
that growth is explained mainly by the acquisitions in Central America, Panama and Salvador.Without the effect of those subsidiaries, the revenues
still increased at a rate of 9% during the year.

The annual compound rate of growth since 2008 is 25%. Cost and expenses grew at 48%. Such an increase was driven mainly by the acquisitions
in Central America as well. Without the new acquisitions, the growth would have been 5% in cost and expenses. Consolidated EBITDA was $1.9
billion with a 28% increase.

Without the subsidiaries in Central America, that increase was 16%.The third quarter 2011 had an EBITDA increase of 23% against the same period
of 2010. Operational net profit was $1.2 billion, with a 42% growth.

The net non-operational expenses were $111 million, explained by interest expense increase due to the additional debt of 13% in 2011. Income
tax provision was $307 million, increasing from 2010 due to a higher profit before income tax and renewed tax form approved in the late 2010,
which reduced some of the tax benefit and incentives we have.

Net profit was $788 million, with a 10% increase compared to 2010. On page 11, we see the revenues and EBITDA by geography. The revenues
from our parent company were $2.5 billion that represent a 43% of the total consolidated revenues.

They grew at a rate of 16% compared to 2010, driven by the good performance of the generation business, which grew 22% compared to 2010.
The increase in generation revenue was due to the entry into operation of 660 megawatts of the hydroelectric Porce III and the hydrology in the
country that brought an increase in the reservoir levels.

The Colombian energy subsidiaries had [$126 million] revenues, with an increase of 14%.The revenues coming from the Central America operation
were $1.5 billion and represent a 25% of the total consolidated revenues of the group.The total customers in Central America 1.6 million users and
we are the largest power distribution company in Guatemala and Panama, and the second one in El Salvador.

The telco business had revenues of $1.1 million and represent an 18% of the total consolidated revenues. EBITDA of the parent company was $1.1
million, 18% of total -- or 28% with a 28% increase compared to 2010.The Central America subsidiaries provide an EBITDA of $204 million, 11% of
the total consolidated.The telco business provide EBITDA of $276 million, 15% of the total EBITDA.

On page 12, we have the results of the telco business, UNE EPM Telecommunications. At the end of 2011, UNE had a $12 million loss compared
with a gain of $45 million in 2010, operating revenues of [$894 million], and annual growth of 10%, while cost and operating expenses grew 13%.
EBITDA was $214 million, decreased 8% compared with 2010.

This result is explained mainly by market conditions which reflect the declining margins and the competition of the industry. Additional provisions,
depreciation and amortizations during the year had an effect on the net profit of the company, mainly due to some provisions and amortizations
from the absorption of the subsidiary EPM Bogota, but implied some depreciation and amortizations on some of the assets.

And also, we have -- we decided to take in 2011 some additional provisions for some non-performing loans or accounts receivable from third-party
operators that were older than 120 days.We decided to take those additional provisions in 2011. And also, we decided to pay 100% of the balance
three operating expenses associated with long distance license as well.

On page 13, we show the evolution in the -- last in the quarterly since 2010. During the last quarter of 2011, the operating income was $1.6 billion,
growing 37% compared with the fourth quarter of 2010.The energy business increased 63% due to the incorporation of the subsidiaries in Central
America and the good performance of the power generation business.
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In December 2011, the energy business contributed with a 76% of the gross revenue and increased 61% on annual basis. The water business
revenue was $362 million, representing 6% of the total operating revenue and an increase of 9%.

On page 14, the cost -- the breakdown of the cost and expenses and the growth since the first quarter of 2010. In the last quarter, the total costs
were $1.1 billion, growing at 34%.The energy business grew here in Colombia and Central America.

It had a 75% of this total cost. And the water business was a 5% of the total cost with [$212 million], increasing 9% against the previous year.
Telecommunication business cost and expenses were 20% of the corporate group cost and expenses.

On page 15, evolution of our EBITDA quarterly. In the last quarter of 2011, the EBITDA totaled $444 million, with a 22% growth compared to the
third quarter of 2010.The energy business grew at 35%.The telco business decreased 11%.

As of December 2011, the energy business grew -- represented 77% of the total EBITDA of the group. The water business represented 8% of the
EBITDA with $158 million.The telco business provided 15% of the total EBITDA.

On page 16, during the fourth quarter, the next income was $172 million with an increase of 13% to the same period of 2010.The energy business
grew at 37% and the telco business in the last quarter had the loss of [$80 million] as a result of the market conditions we already explained and
the additional provisions and amortizations.

On page 17, from our balance, the total assets account for $17.2 million and grew 10% compared with the previous year. The energy business
represented 71% of the total assets, the water business 14%, and telco, 15%.

Corporate consolidated liabilities amount $6.7 million, 15% growth compared with the previous year. The leverage ratio was 38% and financial
indebtedness was 21%.This growth is explained by the growth of indebtedness in the year -- the additional debt that we took in the year 2011 to
finance our CapEx and growth strategy and acquisitions. Our equity totaled $10.2 million, with a growth -- with an increase of 7% compared to the
previous year.

On page 18, we considered evolution of our financial obligations and the total liabilities, representing the financial debt $3.6 million as of December
2011, with a growth -- with an increase of 13%. From the total amount of debt, 57% is denominated in Colombian pesos, 41% in US dollars, and a
2% in quetzal that's from Guatemala.

The total debt to EBITDA was 1.9 times debt-to-EBITDA as of December 2011. On page 19, we see the financial -- our financial ratios and the
breakdown by each one of the business units, with a total EBITDA margin of 31% for the EPM Group, a total operating margin of 21%, net income
margin of 13%.

The total indebtedness of 38%, financial debt 21%.Then financial expenses coverage, EBITDA to financial expenses of 6.5 times, and debt-to-EBITDA
of 1.9 times. Now, I will pass on again to Mr. Juan Esteban Restrepo Calle to talk a little bit about the main projects we are executing right now in
the company.

Juan Esteban Calle Restrepo - Empresas Públicas de Medellín - CEO

Thank you, Oscar.We are very pleased with the results of 2011.We would like to inform the (technical difficulty) development of our coming projects
in Colombia, first in Hidroituango and (inaudible) and have all the technical details of the project.

Our major milestone is the deviation of the (inaudible) River. We plan to accomplish that milestone in the first quarter of 2013. And we have the
three major bidding processes underway.The first one is the construction of the 31 kilometers of the main road from Puerto (inaudible) to a project
site.
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We received four offers and one is in the process of evaluating and that's being processed. The second one is the construction of the major civil
work. That is our largest -- that will be the largest contract to be awarded (inaudible). It's more than $1 billion. And we plan to close that bidding
process at the end of this month.We would like to open the call to questions.

Q U E S T I O N S  A N D  A N S W E R S

Operator

(Operator Instructions)

The first question comes from the line of Josephine Shea from HMCO. Please proceed.

Josephine Shea - Hartford Investment Management - Analyst

Hi. This is Josephine Shea from the Hartford TIMCO. I have two questions. Firstly, can you give guidance around capital expenditure this year and
the need to access the capital markets? And secondly, this is a bit of a longer question. Can you provide some more color around the bidding
process for your new hydro plants? The reason why I am asking this is that, in the 2008, when the global markets for new hydro plants was very
[hot] there was an acute shortage of high-quality bidders on some projects.

And since then, some of these projects have been doing very poorly because of the low quality bidders having won. Can you provide some info
on what type of companies are free to bid and what are their countries, where they're from? Thanks.

Oscar Herrera - Empresas Públicas de Medellín - CFO

The third question, this is Oscar Herrera talking, about our CapEx plan for this year.We have a CapEx in our budget estimated of about $500 million
for the year 2012. In terms of funding, we would say we have fully [timed] already for these CapEx minutes we have for this year.

And the only thing that we would change that the financial rates will be kind of position that we are -- as you know, we are looking for different
opportunities, acquisition opportunities in the region. If we do close one of those acquisitions, we may need additional funding, additional debt.
And, of course, the international capital markets will be one of the funding chosen. But we will be analyzing and it would be towards the second
half of this year in case we need additional funding and additional debts. Regarding the second question of the bidding process for Hidroituango,
Mr. Juan Esteban Calle will explain the answer.

Juan Esteban Calle Restrepo - Empresas Públicas de Medellín - CEO

Yes, we are [sticking] out the number of participants and with the quality of participants in our three major bidding projects. And regarding the
construction of the main road from Puerto (inaudible) to the project side, we have four constructions.

We have one Brazilian company, (inaudible) and our dealer companies are Colombian companies. It is usual for this type of project. Regarding the
main fuel works, we have 22 companies from all over the world. We have hearing companies from Mexico, Brazil, China, Spain, Italy, Argentina,
Peru.

So we have like 22 leading companies from all over the world, companies like (inaudible) in Brazil, ICA in Mexico, Sinohydro in China, (inaudible)
in Brazil, (inaudible) in Italy, (inaudible) in Spain, (inaudible) from Spain, Acciona from Spain. So we are extremely happy with the companies that
we have so far.
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And regarding the bidding process for the hydromechanic equipment, we have been hearing companies from the world. We have 12 companies,
all of them international companies, from Germany, Brazil, China, Japan, Russia and Argentina.

The major companies in the sector are all present in (inaudible) from Brazil, Ashton from Brazil, Mitsui from Japan,Toshio International Corporation
from Japan, HydroChina, [Escarmona] from Argentina, [Interra] from Russia. So we are extremely happy with the participation of all the major
companies, engineering companies from the world (inaudible).

Josephine Shea - Hartford Investment Management - Analyst

Thank you.That's very helpful and very encouraging. My final question then I give the floor. During the bond road show, you gave originally more
breakdown of energy sales and telecom sales, like local interconnection and on the generation side, more domestic and transmission. Will you be
doing that going forward or you will just only give the high-level ones on a quarterly basis, I mean?

Juan Esteban Calle Restrepo - Empresas Públicas de Medellín - CEO

No.We will do that going forward. I mean, we will provide you with as much detail as we can.

Josephine Shea - Hartford Investment Management - Analyst

Thank you very much.

Operator

Your next question comes from the line of [Jacob Faisal] from JPMorgan. Please proceed.

Jacob Faisal - JPMorgan - Analyst

Hi, good morning. Thanks very much for the call. I was wondering if you could provide the financial impact of the Porce III project in your 2011
results, I mean, what you expected to have in 2012 in terms of revenue and EBITDA.

Oscar Herrera - Empresas Públicas de Medellín - CFO

If I understood -- if I had the question right, you said the impact of Porce III project?

Jacob Faisal - JPMorgan - Analyst

Yes, exactly, since it was only included in the second half of your results. I was just trying to figure out what impact it had on the results last year
and what impact it would have on annualized basis.

Oscar Herrera - Empresas Públicas de Medellín - CFO

Okay.The impact in 2011, the first units started operation at the -- even from 2010, then the second in the first quarter, and then the second quarter.
So throughout the year, we had additional capacity of energy and we got some revenues in the year -- in the year 2011, we got some revenues
from the projects and from that hydroelectric. Looking ahead, the estimate revenues of Porce III, around $100 million additional revenues of the
project. And that will be for the coming years.
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Jacob Faisal - JPMorgan - Analyst

Okay.Thank you very much.

Operator

The next question comes from the line of Josephine Shea from HMCO. Please proceed.

Josephine Shea - Hartford Investment Management - Analyst

Hi.Yes, just a follow-up.The acquisitions that you have in mind, can you give some sort of feeling for how large they might be. And are you targeting
the other countries and not so much in Colombia itself? Can you give a little bit more color on your acquisition strategy? And then secondly, what
is your target leverage that you're comfortable with?

Juan Esteban Calle Restrepo - Empresas Públicas de Medellín - CEO

When you are looking for acquisitions in a range of like $300 million to $700 million for the year. And we would like to keep our covenant leverage
ratio, so between 30% and 35% of debt max.

Josephine Shea - Hartford Investment Management - Analyst

Thank you.

Operator

We now conclude the question-and-answer session. I would now turn the call over to Mr. Juan Esteban Calle Restrepo for closing remarks.

Juan Esteban Calle Restrepo - Empresas Públicas de Medellín - CEO

Thank you, all, for tuning in.We are extremely comfy about the future of EPM and we value the participation of everybody to be in this conference
call.Thanks a lot.

Operator

And ladies and gentlemen, this concludes today's conference, EPM consolidated results for the fourth quarter of 2011.Thank you for your participation.
You may now disconnect.We wish you all a good day.
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