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New York, October 18, 2017 -- Moody's Investors Service (Moody's) assigned a Baa2 rating to Empresas
Publicas de Medellin E.S.P.'s (EPM, Baa2 stable) Global COP Notes due 2027 to be issued in the equivalent
amount of up to USD1.0 billion. The outlook is stable.

The Global Notes will be issued in COP but are settled in USD. The proceeds of the issuance will be used to
refinance, in portion or in total, the USD1.0 billion syndicated club deal loan due 2020. Following the
transaction, EPM's total debt average life will extend to almost 6.5 years from the current 5.2 years. While
settlement of the debt will be in USD, the local currency denomination of the debt will reduce EPM's exposure
to USD denominated debt from the current level of 31% to 22%.

RATINGS RATIONALE

The transaction indenture does not encompass financial covenants, although the Notes will include typical
limitations on the occurrence of secured debt and/or sale-leaseback transactions. The issuer is however
subject to meeting financial covenants established in other senior unsecured financing, including
Ebitda/Interest Expense of 3.0x and Debt / Ebitda of 3.5x.

The assigned ratings are based on preliminary documentation. Moody's does not anticipate changes in the
main conditions that the notes will carry. Should issuance conditions and/or final documentation deviate from
the original ones submitted and reviewed by the rating agency, Moody's will assess the impact that these
differences may have on the ratings and act accordingly.

The methodologies used in these ratings were Unregulated Utilities and Unregulated Power Companies
published in May 2017 and Government-Related Issuers published in August 2017. Please see the Rating
Methodologies page on www.moodys.com for a copy of these methodologies.

Headquartered in Medellin, Colombia (FC long-term government bond rating: Baa2 stable), Empresas
Publicas de Medellin, E.S.P. (EPM) is a multi-utility vertically integrated public service group with 3,680 MW of
net installed capacity (hydro: 83%). EPM renders its own services while it also holds ownership stakes in
controlled and non-controlled subsidiaries located in Colombia and abroad (mainly Chile, Panama, El
Salvador, Guatemala and Mexico). The 2007 Governance Framework Agreement outlines EPM's relationship
with its single owner, the City of Medellin (Baa2 stable).

As of June 2017, EPM registered consolidated interest coverage ratio (CFO pre WC + Interest / Interest ) of
5.4x and CFO pre WC to Debt of 22.8%. Considering operating HoldCo only financial statements, the interest
coverage and CFO pre WC to debt ratios were of 3.9x and 19.2%, respectively. The rating considers these
metrics are expected to improve to above 4.0x and 20% as of 2019, following Ituango's commercial operations.
The stable outlook captures mainly Moody's expectation for the successful commissioning of Ituango, a 2.400
MW landmark hydro plant, expected to begin commercial operations of 300 MW in November 2018, with the
remainder of capacity gradually entering operations.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series or
category/class of debt or pursuant to a program for which the ratings are derived exclusively from existing
ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the



rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this
credit rating action, and whose ratings may change as a result of this credit rating action, the associated
regulatory disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following
disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated
entity.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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