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Highlights for the Third Period Ended September 30 and accumulated as of September 
2010 
 

• During Q3 of 2010, the consolidated operating net revenues climbed to $2,018,715, 
representing a 2.3% increase compared to Q3 of 2009. To this date, consolidated 
revenues climbed to $6,113,557, displaying a 9% increase compared to the same 
period in 2009. 

• The EBITDA increased to $750,590, exhibiting a 2.6% rise compared to the same 
quarter in 2009. To this date, EBITDA climbed to $2,174,106, displaying a 5% increase 
compared to the same period in 2009. 

• The operating margin of Q3 of 2010 was 22.4%, with an operating profit of $452,244. 
To this date, the operating profit reached $1,364,372. 

• The net profit displayed during the quarter climbed to $400,770, representing a net 
margin of 20%. To this date, profit reached $1,132,680. 

• The consolidated assets climbed to $27,280,808, representing a 4% rise to this date. 
• The equity climbed to $18,722,637, displaying a 6% growth this year. 

 
Financial Analysis 
 
As of September 2010, the EPM Group obtained a revenue of $1,132,680, reaching a net 
margin of 19% (21% in the year 2009), representing a 5% drop compared to the year before 
primarily due to the lower revenues displayed by the Energy Generation segment as a result 
of an intervention made by the Colombian regulator CREG (Comisión de Regulación de 
Energía y Gas) on the stock market due to the El Niño phenomena experienced at the end of 
2009 that extended to the first months of 2010. The above led to a lower hydraulic generation, 
a lower income per AGC services (Secondary Regulation of Frequency) and a lower price on 
the stock market; most of the intervention measures were eliminated on June 3, 2010.   
 
It is worth pointing out that the businesses in the departments of North and South Santander, 
CENS and ESSA became part of the EPM Group as of April, 2009.  
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The following shows the most relevant events displayed by the other items of the Income 
Statement: 

Q1 Q2 Q1 Q2 Q3

1.664
1.969 1.973 1.915 2.008 2.087 2.019

Revenues
Figures in Thousands of Million Pesos

Q3 Q4

 

 
 
The Net Operating Revenues climbed to $6,113,557, displaying a 9% growth compared to 
the year before. The composition of this item per business Groups was:   

  

 
Revenues

Telecom.
26%

Waters Energy
8% 66%

 
 
Revenues of the Energy group increased to $4,031,253, exhibiting a 13% growth primarily 
due to a higher amount of the average price, a larger number of users served, and a higher 
consumption basically in the industry. The composition of the revenues was:  
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Generation Transmission Gas

1.692
2.074

229

253
70

Revenues Internal Transactions
 

Revenues of the Waters group climbed to $489,163, exhibiting a 3% growth mainly due to 
increased users, consumptions and discharges. The composition of the revenues was:  
 

 

221

240

Revenues ‐Waters
Figures in Thousands of Million Pesos

Water System Waste Waters
 
Revenues of the Telecommunications group increased to $1,592,945, displaying a 2% 
growth. This item highlights the agreement entered by UNE Telecomunicaciones and the 
National Registrar to cover the presidential elections for $94,353. The composition of the 
revenues was: 
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Local Telephony Interconnection Television Added Value Others

540

201

146

324

381

Revenues ‐ Telecommunications
Figures in Thousands of Million Pesos

 
The costs increased to $3,326,997 and displayed a 12% growth compared to the year 
before. Excluding the effect of the new subsidiaries (CENS and ESSA), costs grew 4%. 
Expenditures increased to $612,455, exhibiting a 10% growth. The composition of the costs 
and expenditures per business Groups was:   
 
The EBITDA climbed to $2,174,106, for a 35% margin and a 5% growth. The Energy 
segment stands out with a 69% share and Telecommunications with 21%. The operating 
profit increased to $1,364,372, for a 22% margin and a 3% slide. The composition of the 
EBITDA per business group was as follows: 
 

EBITDA

Telecom.
20%

Waters
11%

Energy
69%
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Investments of the Group 
 
Investments in infrastructure to this date climbed to $952,089, highlighting the Energy 
segment with $652,410 (69%), in which the Porce III project increased to $446,280 (68% of 
Energy’s total), and Telecommunications $222,391 (23%).  
 
Capitalizations in non-controlled corporations increased to $20,154, represented in the stock 
of the Hidroituango hydroelectric project. In September, the IDEA (Instituto de Desarrollo de 
Antioquia) and EPM headquarters entered a binding agreement which will allow EPM to fully 
develop the Hidroituango project. That is, EPM may finance, build, operate, maintain and later 
restitute the hydroelectric power plant to Sociedad Hidroituango. EPM, in virtue of the 
aforementioned agreement, paid IDEA in advance $289,723. 
 
The following shows the most relevant events on the Balance Sheet: 
 
Assets increased to $27,280,808, displaying a 4% growth, pointing out:  
 
Current Assets climbed to $4,253,711, representing 16% of total assets and a 1% decrease 
primarily due to the payments made of common and special surplus served to the Municipality 
of Medellin amounting to $846,843; the advanced payment to IDEA of $289,723, in 
accordance with the agreement entered by the parties so that EPM may build, finance, 
operate and transfer Hidroituango; and resources destined to projects and payments made to 
the service of the debt.  
 
Non-current Assets increased to $23,027,097, representing 84% of total assets and a 5% 
increase. Increases in net property, plant and equipment stand out for $477,781, in which the 
investments in the Porce III project reached $446,280. 
 
Total Liabilities rose to $7,849,364, for a total indebtedness index of 29% and a composition 
of 26% in current liability and of 74% in non-current liability. The 2% increase of financial 
obligations stood out due to the issuance of $300,000 (US$158,32 million) by UNE 
Telecomunicaciones in the Colombian market of 10-year public debt bonds. 
 
Indicators: The primary indicators as of September were: 
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Ratios 
 

 

Ratios 20 10 20 0 9
% Prev. 

Year

EBITDA margin 35% 36% -3%

Operating margin 23% 24% -4%

Net earning margin 20 % 21% -7%

Liquidity 2.0 4 1.85 10 %

Total indebtedness 30 % 30 % -1%

Equity profitability 9% 9% -2%

Asset profitability 6% 6% -2%

EBITDA/Financial expenses 12.45 9.97 25%

Debt/EBITDA 1.47 1.52 -3%

 
Income Statement 

 

 
 

Income Statement 2010 2009 Variat ion

Operating revenues, net 6,113,557 5,605,653 9

Costs 3,326,997 2,982,428 12

Gross profit 2,786,561 2,623,225 6

Administrative expenses 612,455 555,882 10

EBITDA 2,174,106 2,067,343 5

Provisions, depreciations & amortizations 809,734 666,346 22

Operating Income 1,364,372 1,400,998 -3

Others non-operating, nets 172,357 156,361 10

Income tax provision 379,074 345,221 10

Minority interest 24,974 24,627 1

Net income 1,132,680 1,187,511 -5
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Income Statement per Quarters 
 

Income Statement Q1 Q2 Q3
% Var.      (Q2 

&  Q1)
% Var.       

(Q3 &  Q2)
Operating revenues, net 2,008,306 2,086,536 2,018,715 4 -3

Costs 1,117,288 1,158,288 1,051,420 4 -9

Gross profit 891,018 928,248 967,295 4 4

Administrative expenses 191,234 204,515 216,705 7 6

EBITDA 699,784 723,733 750,590 3 4

Provisions, depreciations & amortizations 247,098 264,291 298,346 7 13

Operating Income 452,686 459,442 452,244 1 -2

Others non-operating, nets 71,930 18,656 81,771 -74 338

Income tax provision 142,470 113,215 123,390 -21 9

Minority interest 5,547 9,571 9,856 73 3

 
 

 

Balance Sheet 

 
 
 

Net income 376,598 355,312 40 0 ,770 -6 13

20 10 Energy Waters Telecom. Others Total

Assets 18,70 6,163 3,829,0 16 4,737,265 8,364 27,280 ,80 8

Current 2,463,666 787,255 994,432 8,358 4,253,711

Long-term investments, net 469,357 95,219 72,543 0 637,120

Valuation of investments 1,931,477 174,140 6,882 0 2,112,498

Property, plant and equipment 7,702,237 1,532,422 2,112,463 0 11,347,121

Valuation of property, plant & equip 5,256,338 1,010,980 262,600 0 6,529,918

Other assets 883,089 228,999 1,288,346 7 2,400,441

Non-current assets 16,242,497 3,041,760 3,742,833 7 23,027,097

Liabilities 5,215,0 55 1,0 67,830 1,563,289 3,191 7,849,364

Current 1,262,134 148,620 605,448 3,191 2,019,392

Non-current 3,952,920 919,210 957,841 0 5,829,972

Minority interest 380,393 86,023 217,416 0 683,832

Equity 13,110 ,716 2,675,163 2,956,560 5,174 18,747,612
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Subsequent facts  
 

EPM entered this past October 21st in New York an agreement with Iberdrola Energía 
S.A. of Spain, TPS de Ultramar Ltd., a subsidiary of Teco Energy Inc., and EDP-
Energias de Portugal S.A., acquiring with US$605 million, 100% of the Guatemalan 
corporation DECA II (Distribución Eléctrica Centroamericana II S.A.) which manages 
the distribution, transmission and sale of electric energy.  
 
DECA II is the major shareholder of EEGSA (Empresa Eléctrica de Guatemala S.A.), 
the -EEGSA-, the largest electric distributor of Central America with over 930,000 
customers, and of COMEGSA, the main energy dealer of the region.  
 
DECA II also has majority stocks of Trelec S.A., the second energy transmission 
business of Guatemala, and in four other businesses incorporated to provide services 
to the DECA II group’s companies: Ideamsa (real estate), Amesa (material 
management), Enérgica (construction and electric maintenance) and Credieegsa 
(personnel and administrative services).  
 
The transactions included as well purchasing 100% of GESA, a company of Iberdrola 
Energía S.A. devoted to explore and develop new electrical businesses. This 
negotiation totaled US$11,5 million. 
 
In addition, EPM entered an agreement with Iberdrola Energía S.A. to acquire 51% of 
Genhidro and 3,12% of Hidronorte. This operation is expected to be completed before 
year-end amounting to US$18,5 million. 
 
Genhidro is a holding company that gathers generation assets, primarily the Río Bobos 
hydroelectric plant of 10 megawatts (MW) which is operated by Hidronorte since 1995 
as well as the participation in another hydroelectric project underway of 15 megawatts 
(MW) located in the Salá River.  
 
 


