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Introduction 
EPM Group 2014 Results 

 

2014 was yet another exceptional year in the history of EPM. The company not only attained satisfactory 

financial results but also advanced significantly both in the transformation process of the economic group and 

in its utmost goal of helping consolidation of sustainable and competitive territories with better quality of life 

and access to opportunities for the communities through delivery of basic utilities and execution of programs 

and projects that are integrated into the regions' development. 

 
 Excellent performance of our Colombian and international companies with positive operational 

results:  

• Revenue: 10% 

• Ebitda: 10% 

• Net Income: 13% 

 

 Progress in our main projects and acquisitions   

• Power: Ituango, Bonyic, Los Cururos, Nueva Esperanza and Bello-Guayabal-Ancon. 

• Watert: Bello Waste Water Treatment Plant, TICSA, Emvarias (waste management). 

 

 Evolution of key strategic decisions 

• Significant progress in EPM Group's transformation program  

• The UNE-Millicom merger closed in August of 2014  

• Gas Sin Fronteras in all regions of Antioquia province 

 

 Sustainability & Social Responsibility  

• More than 28,000 Jobs and more than 20 million people benefited 

• Social responsibility and corporate citizenship programs: Antioquia Iluminada, Aldeas, Paga a 

tu Medida, Energía Prepago, the regional scolarships program and the Education for Water 

initiative, among others. 

 

 

 

 

 

 

 

 

 



 

 

 

 

Highlights  
 

Summary of the main achievements as of December 2014: 
 

Financial 

 

• EPM will invest USD 3.6 billion in infrastructure projects during 2015-2018 period, to carry out expansion, 

modernization and growth projects in the energy, gas and water sectors, as well as social and 

environmental responsibility programs associated with such projects that will leverage the organization's 

sustainable growth and that of the territories where it acts. EPM Group total investments will be                

USD 5 billion during the four-year period. 80% of these funds will be earmarked to the energy business 

unit and the remaining 20% to the water business unit. In geographic terms, 89% will be invested in 

Colombia and 11% in Central and South America. 

 

• EPM will transfer to the Medellin Municipality surpluses close to USD 417 million during 2015. Such 

surpluses are part of the transfers authorized by Municipal Ordinance No. 34 of 2014 containing the 

budget of the Medellin Municipality for 2015. 

 

Corporate Social Responsibility 

 

• For the third year in a row the company improved its Dow Jones Sustainability rating. EPM was rated 

78 in the 100 scale Multi-services and Water sector. 

 

Operations 

 

• Emvarias continued delivering on its commitment to Medellin and the region with the startup of the first 

stage of the Altair II vessel in La Pradera landfill, through which the disposal of waste from Medellin and 

other 22 municipalities of the Aburrá Valley, and Antioquia Province's Near-Eastern, Western and 

Northern regions will be guaranteed for 15 more years. This represents a major landmark for the 

region's development, environmental sustainability, and quality of life of the 18 communities located in 

its influence area.



 

(1) As a result of the UNE-Millicom merger the telecommunications sector is no longer consolidated into the Group's financial statements; figures 
for 2013 were therefore restated so that they could be compared to those of 2014. 

 
 

 

 

EPM Group figures (excluding the Telecommunications sector in 2013) (1) 

(In USD million) 

Income statement 

        
 

 

Concept 
as of December 

2013 
as of December 

2014 
Var.% 

Revenues  4,373 4,815 10% 

Costs and administrative 
expenses  2,698 2,956 

10% 

EBITDA 1,321 1,489 13% 

Provisions, deprec. & 
amortizations  287 302 

5% 

Operating Income  1,034 1,187 15% 

Others non-operating, nets  -82 -127 55% 

Income tax provision  243 267 10% 

Net Income  679 745 10% 
 
                  Exchange rates: as of December, 2014: COP 2,392.46 /USD.  

 

Despite the global economic instability, the 
company got positive operational results: 
Revenues, EBITDA and Net Income 
increased 10%, 13% and 10%, respectively. 
 
Financial Margins did not present relevant 
variations: EBITDA margin and Operational 
margin variated one percentage point above 
and net margin variated one percentage point 
below. 
   
 

 
 
 
 
 
 

 

Revenue 

 
 
The accumulated revenue increased by 10% 
with respect to last year’s same period. 

Revenues
Jan - Dec 

2014

Var. Prev  

Year
Share % 

EPM Parent 

Company
2,319 4% 48%

Colombian Electric 

Power Subsidiaries
791 9% 16%

International 

Subsidiaries
1,621 14% 34%

Colombian Water 

Subsidiaries
83 190% 2%

Others 2 -14% 0%

Total Revenues 4,815 10% 100%



 

 

Furthermore, the following facts stand out: 
Foreign subsidiaries contributed 34% of the 
Group's total revenue, a fact that can be 
explained mainly by ENSA’s behavior in 
Panama, where a higher energy demand and 
higher energy prices resulted in a 23% 
revenue increase.   
 
Water-sector subsidiaries in Colombia, which 
accounted for 2% of the Group's revenue, as 
a result of the contributions of subsidiaries 
Aguas de Urabá and Aguas de Occidente. 
 
The EPM Parent Company, which accounted 
for 48% of the Group's revenue, increased its 
participation by 6% on account of a better 
price triggered by the rise in the PPI, and also 
due to higher sales along with EMCALI, and 
increased provision of Automatic Generation 
Control (AGC) service. 
 
66% of the Group's revenue at the end of 
2014 corresponded to operations in Colombia 
and 34% to foreign subsidiaries. 
 
Revenue breakdown by business unit: 

 

 
 
As of December 2014, the power business 
unit accounted for 91% of the Group's 
consolidated revenue and the water business 
unit accounted for 9%.  
 

 
 

EBITDA 

 
 

As of December 2014, the EBITDA increased 

13% with respect to last year’s same period.  

The following facts stand out:   

The EPM Parent Company accounted for 66% 

of the Group's EBITDA, mainly as a result of 

revenues increasing due to higher energy 

prices and the provision of the AGC service.  

The Colombian energy subsidiaries accounted 

for 19% of the Group's EBITDA, mainly due to 

increased energy sales in the regulated 

market.  

86% of the Group's EBITDA at the end of 2014 

corresponded to operations in Colombia, and 

14% to the subsidiaries abroad.   

 
 
 
 
 
 
 
 
 
 
 
 
 

EBITDA
Jan - Dec 

2014

Var. Prev  

Year
Share % 

EPM Parent 

Company
990 6% 67%

Colombian Electric 

Power Subsidiaries
281 30% 19%

International 

Subsidiaries
202 15% 14%

Colombian Water 

Subsidiaries
13 -450% 1%

Others 2 -15% 0%

Total Ebitda 1,489 13% 100%



 

 

EBITDA breakdown by business unit: 
 

 
The power business unit accounted for 89% of 

the Group's consolidated EBITDA, and the 

water business unit accounted for 11%.  

Net Income 
 

 
 
As of December of 2014, the net income 
increased 10% with respect to last year’s same 
period, with the following facts standing out: 
 
The EPM Parent Company, which accounted for 
67% of the net income, showed an 8% increase 
due to higher energy prices and the provision of 
the AGC service, as well as the successful 
exchange rate hedging operation.   
 
The Colombian electric power subsidiaries, 
which accounted for 20% of the Group's net 
income, grew 8% mainly as a result of energy 
sales. 
 

Water-sector subsidiaries in Colombia, which 
accounted for 2% of the net income, increased 
243% as a result of the addition of EMVARIAS 
to the EPM Group.   
 
89% of the Group's net income at the end of 
2014 corresponded to operations in Colombia, 
and 11% to the foreign subsidiaries.   
 
 
Net income breakdown by business unit: 

 

 
 

 
The power business unit accounted for 85% of 
the Group's consolidated net income, and the 
water business unit accounted for 15%.   

 
Balance Sheet 

 

 
 

The Group's total assets amounted to USD 

$16.2 billion, presenting a 17% increase. The 

energy business unit accounted for 74% of the 

Group's assets, and the water business unit 

accounted for 16%; the remaining 10% 

Net Income
Jan - Dec 

2014

Var. Prev  

Year
Share % 

EPM Parent 

Company
498 6% 67%

Colombian Electric 

Power Subsidiaries
150 8% 20%

International 

Subsidiaries
81 29% 11%

Colombian Water 

Subsidiaries
15 243% 2%

Others 2 -27% 0%

Total Net Income 745 10% 100%

Balance Sheet
Jan - Dec 

2014

Var. Prev  

Year
Share % 

Assets 16,197                       17% 100%

Current Assets 2,516                         20% 16%

Non-Current Assets 13,681                       16% 84%

Liabilities 6,958                         28% 43%

Current 1,748                         23% 11%

Non-Current 5,209                         29% 32%

Minority Interest 396                             13% 2%

Equity 8,843                         9% 55%



 

 

corresponds to the “Others” segment, mostly 

Group's investments in non-controlled 

companies.     

The Group's consolidated liabilities totaled USD 

$7 billion, increasing 28% with respect to 

December 2013.  This effect is explained by the 

exclusion of UNE's liabilities and the recent 

issues of domestic and international bonds.  

The equity amounted to USD $9 billion 

(increased 9%), and includes USD $396 million 

of minority interests. 

The Group's total debt / total assets ratio is 43%. 

The 26% financial debt is two percentage points 

higher than the one of 2013. 

The financial liabilities represent 61% of the 

Group's total liabilities and help finance, to a 

large extent, property, plant and equipment, 

which in turn accounts for 65% of the Group's 

total assets. 

The debt coverage ratios at the end of 2014 

are EBITDA/Financial Expenses = 6.33x; 

Debt/EBITDA = 2.84x.  

 



 

 

 
 
 
Ratios 
 
 

Ratio 
EPM Group 

2013 

EPM 
Group 
2014 

Power  Water 

EBITDA  Margin  30% 31% 30% 40% 

Net Profit Margin  
16% 15% 15% 27% 

Total Debt to Total Assets  40% 43% 47% 28% 

Financial Debt to Total Assets  24% 26% 29% 10% 

EBITDA/Financial expense  6.91 6.33 8.76 9.73 

Debt/EBITDA  2.43 2.84 2.56 1.44 

 


