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Third Quarter 2020  
Financial Report 

Medellin, November 12, 2020 
 
EPM Group announces consolidated financial results as of September 30, 2020 
 
Empresas Públicas de Medellin E.S.P. and subsidiaries (hereinafter, "EPM Group") is the 
holding company of a multi-Latin enterprise group formed by 44 companies and one 
structured entity1, that have presence in the provision of public utilities in Colombia, Chile, 
El Salvador, Guatemala, Mexico and Panama. Its corporate purpose is the provision of public 
utilities, mainly in power generation, power transmission and power distribution, gas, water 
supply, cleaning and waste management business lines.  
 
The figures presented for this quarter are expressed in Colombian Pesos, according to the 
International Financial Reporting Standards (IFRS). The consolidation process implies 
inclusion of 100% of the companies where EPM has control. Figures for this period are 
unaudited. 

CONSOLIDATION SCOPE 

 
 
 
 
 
 

                                                      

1 Autonomous Patrimony Social Financing. Under International Financing Reporting Standards (IFRS), it is considered a 

structured entity that forms part of the consolidation perimeter of the financial statements of the EPM Group. 
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1. RELEVANT FACTS OF THE QUARTER AND SUBSEQUENT TO THE CLOSING 
 

• Mapfre, the insurance company of the Ituango Project, made a second payment 
worth USD 100 million on September 15, which added to the USD150 million 
delivered in December 2019, places the value paid to date for the project 
contingency compensation at USD250 million Ituango hydroelectric plant. 
 

• The National Attorney General's Office installed preliminary virtual working 
sessions with the participating contracting firms in the Ituango project, prior to 
the request for extrajudicial conciliation presented by EPM for $ 9.9 billion, which 
appointment was rescheduled for November 23. 

 

• On September 29, 2020, the company Desarrollos Hidráulicos de Tampico, a 
subsidiary of Ticsa Group in Mexico, was illegally stripped of the treatment plants 
of Tampico Tamaulipas (Tierra Negra, Morelos and PTOI) by the operating agency, 
with the help of the public forces. This implies the suspension of the operation of 
these plants and the beginning of legal processes. 
 

• EPM's Executive Vice President of Finance and Investments, Jorge Tabares, 
submitted his resignation to the company and was in office until November 5, 
2020, due to a new opportunity that arose in his professional life. EPM thanks 
Jorge for all his contribution and commitment to the EPM Group during the years 
of his management. 
 

• EPM took over, as of October 1, 2020, the operation of the energy distribution 
service in the regions of Bolivar, Cesar, Cordoba, Sucre and a portion of 
Magdalena, through its new subsidiary Afinia. 
 
Afinia has 12% of the energy distribution and commercialization market in 
Colombia. 
 
EPM Group reaches 35% market share and has 1.5 million new customers. 
 
Investments of COP 4 billion in the first five years and a total of COP 8 billion in 
ten years. 
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2. FINANCIAL RESULTS AS OF SEPTEMBER 30,2020 
 
EPM Group presented the following financial performance compared to the same period of 
the previous year: 
 

2.1 INCOME STATEMENT 
 

 
 
Figures in COP thousand million                                                                               

As of September 30, 2020, consolidated revenue totaled COP 14.06 billion with an 6% 
increase (COP 771 thousand million) with respect to same period of last year, which is mostly 
explained on: i) in the EPM Parent Company in the Generation business for higher energy 
sales in long-term contracts, included new contracts, and in the Gas business for greater 
commercialization sales to the thermals, ii) in CHEC, due to higher sales in the Generation 
business given a better tariff (+$80/kWh) and greater units sold (+13 GWh), and higher 
energy sales in the regulated market and long-term contracts, iii) in CENS, for higher energy 
sales in the regulated market (+30.6 Gwh), and iv) in ESSA, due to a better tariff (+$66/kWh) 
and greater units sold (+33 GWh). 
 
EPM Parent Company showed higher revenues for COP 781 thousand million, the 
Colombian power subsidiaries whose revenues rose COP 213 thousand million, and the 
International subsidiaries as a whole showed a decrease for COP 115 thousand million. 
 
Consolidated costs and expenses totaled COP 10.8 billion, with an 10% increase (COP 1.01 
billion), mostly explained by higher commercial operation costs, due to the lower hydraulic 
generation given the low levels of Colombian reservoirs in the first months of the year, 
where stands out: i) in EPM, with an increase of 26% (COP 1.06 billion), mainly in the 
Generation business caused by higher energy purchases and higher gas consumption, ii) in 
CHEC, with an increase 18% (COP 71 thousand million), associated with higher purchases of 
energy and gas from the generation business, and iii) at ESSA, with an increase of 7% (COP 
47 thousand million), due to a greater amount of purchased energy. 
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Operating Margin as of September 30, 2020 was 23%, compared to 26% obtained the 
previous year. 
 
EBITDA totaled COP 4.3 billion, decreasing by COP 174 thousand million, 4% in relation to 
previous year. 
 
EBITDA Margin was 31%, compared to 34% obtained the previous year. 
 
The comprehensive income for the period was COP 1.2 billion, showing a decrease of COP 
555 thousand million in relation to previous year, affected mainly by FX expenses for COP 
748 thousand million recorded in 2020. 
 
Net margin was 9%, compared to 14% obtained the previous year. 
  

 
 Figures in COP million 
*Figures in COP were converted to USD at an exchange rate of COP/USD 3,878.94 (September 30,2020). 

 

Concept 2019 2020 % Var. 2020 USD*

Net Revenues 13,291,875        14,062,624        6              3,625         

Costs and administrative expenses 9,843,253           10,858,492        10           2,799         

Exchange differences (308,099)             (747,637)            143         (193)           

Financial results, net (726,869)             (758,538)            4              (196)           

Investment results, net (18,779)               (8,242)                 (56)          (2)               

Profit before taxes 2,394,875           1,689,715          (29)          436            

Income tax provision 533,932              438,687              (18)          113            

Discontinued operations 13,803                 -                       100         -             

Regulatory accounts, net (60,131)               8,983                   N.A. 2                 

Comprehensive Income for the period 1,814,614           1,260,011          (31)          325            

Other Comprehensive Income 649,639              903,293              39           233            

Total Comprehensive Income for the year 2,464,253           2,163,305          (12)          558            

Minority Interest 140,474              138,330              (2)            36               

Total Comprehensive Income for the year 

attributable to owners of the company
2,323,780           2,024,975          (13)          522            
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2.2 FINANCIAL RESULTS BY COLOMBIAN AND INTERNATIONAL SUBSIDIARIES 

 

Figures in COP thousand million 

The percentages do not include the Other Segment and Eliminations. 

Of the Group’s total revenue, it is important to underscore the fact that Colombia accounts 
for 66% and foreign subsidiaries for 34%.  
 
EPM Parent Company accounted for 49% with a COP 781 thousand million (12%) increase, 
explained by the segments of:  
i) the Power Generation by COP 738 thousand million, due to higher energy sales in long-
term contracts, included new contracts. 
ii) the Gas Business by COP 209 thousand million, mainly due to greater commercialization 
sales to the thermals. 
iii) the Power Distribution by COP 77 thousand million, due to higher energy 
commercialization. 
 
On the other hand, the Colombian power subsidiaries accounted for 15%, with 10% 
increase, with the following subsidiaries standing out: CHEC with a COP 82 thousand million, 
due to higher tariff (+$80/kWh) and quantity of energy sold (+13 GWh), CENS with an 
increase of COP 71 thousand million, due to higher quantity of energy sold (+30.6 GWh), 
and ESSA with a COP 52 thousand million increase due to higher tariff (+$66/kWh), and 
quantity of energy sold (+33 GWh), 
 
International subsidiaries in turn, accounted for 34% of revenue with net decrease of COP 
115 thousand million, -2.3% compared to 2019. The following subsidiaries growth stand out: 
EEGSA in Guatemala with COP 203 thousand million, mainly associated with the exchange 
effect in the conversion of quetzals to pesos, since locally it presented a decrease of 3%, and 
Adasa in Chile for $ 37 thousand million, due to higher consumption in the unregulated 
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market and greater customers in the regulated market, given that in 2019 there was less 
water available due to the high plateau winter emergencies and red tide. 
 
The remaining 2% comes from the Water and Solid Waste Management subsidiaries in 
Colombia, with 12% decrease, where Aguas Nacionales stands out with a COP 39 thousand 
million drop, linked to a lower valuation of the interconnection contract. 
 
As to EBITDA, the Group’s Colombian companies accounted for 79% and foreign companies 
for 21%.  
 
EPM Parent Company accounted for 57% of EBITDA with a decrease of COP 274 thousand 
million, with 10% decrease compared to previous year. 
 
Colombian Power subsidiaries accounted for 21%, with individual growth standing out from 
the following: CENS with COP 26 thousand million (22%), and CHEC with COP 14 thousand 
million (18%). 
 
International subsidiaries accounted for 21% of the Group’s EBITDA, decreasing COP 17 
thousand million compared to previous year. 
 
With respect to net profits, aspects to point out are: 

• Increase in revenues for COP 771 thousand million. 
• Increase in costs and expenses for COP 1,015 thousand million.  
• Increase in FX expenses for COP 440 thousand million. 
• Decrease in financial expenses for COP 32 thousand million. 
• Decrease in income tax provision for COP 95 thousand million. 
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2.3 FINANCIAL RESULTS BY SEGMENTS 

 

Figures in COP thousand million 
The percentages do not include the Other Segment and Eliminations. 

 
Regarding the results by segment: 
 
Energy services accounted for 84% of the Group’s revenue, and 79% of EBITDA. 
 
In revenue, the Power Distribution and Power Generation segments stood out with 58% 
and 24% participation, respectively. 
 
Fuel Gas services contributed 5% of the Group’s revenue, and 2% of EBITDA. 
 
Water and Solid Waste Management services represented 11% of the Group’s revenue, and 
19% of EBITDA. 
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2.4 STATEMENT OF FINANCIAL POSITION 

 

Figures in COP million 

Figures in COP were converted to USD at an exchange rate of COP/USD 3,878.94 (September 30,2020). 

Regarding the Balance Sheet: 
 
Equity totaled COP 24.1 billion, increasing 3%, due to the combinate effect of higher total 
comprehensive income and the record of surpluses to the Municipality of Medellín for $ 
1.49 billion, $ 812 thousand million ordinary and $ 677 thousand million extraordinary, 
paying $ 1.31 billion. 
 
Liabilities totaled to COP 37.9 billion, increasing COP 7.2 billion, 23% with respect to the 
previous year, mainly explained by the increase in financial debt of $ 6,4 billion, as a result 
of the FX effect and new debt; and the other payables for $ 696 thousand million, mainly 
for the balance payable of the surpluses decreed to the Municipality of Medellín. 
  
The Group’s total assets rose to COP 62.78 billion, increasing 14% compared to the previous 
year. 
 
Cash position as of September 30, 2020 was COP 5.59 billion. 
 
 
 
  

Financial Position 2020 2019 % Var. 2020 USD*

Assets

Current 12,073,644            7,603,831               59         3,113              

No Current 50,709,215            47,296,318             7           13,073            

Total assets 62,782,859            54,900,149             14         16,186            

Liabilities -                   

Current 11,065,971            7,688,841               44         2,853              

No Current 26,862,589            23,032,348             17         6,925              

Total Liabilities 37,928,560            30,721,189             23         9,778              

Equity 24,854,299            24,178,960             3           6,407              
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Regarding ratios:  

 

 
 
The Group’s Total Debt/Total Assets was 60%, compared to 58% obtained the previous 
year. 
 
Regarding debt ratios:  

• The EBITDA/Financial expenses reached 5.38x. 
• The Total Debt/EBITDA was 4.41x, 0.91x above the goal of 3.50x. 
• Net Debt/EBITDA: 3.40x.  

 

  

Ratios 2019 2020

Total debt            58  %            60  % 

Financial debt            42  %            45  % 

EBITDA/financial expenses          5.00  X          5.38  X 

Total Long Term Debt/EBITDA          3.80  X          4.41  X 

Net Debt/EBITDA          3.35  X          3.40  X 
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2.5 DEBT PROFILE 

 

 
Figures in COP thousand million 

 
The debt of EPM Group totaled COP 27.1 billion. As to financing source, 17% of debt corresponds 
to domestic debt, 20% to Pesos-denominated foreign debt, and 63% to foreign debt hired in 
other currencies. 
 
Of EPM Group's total debt 77% belongs to EPM parent company. 
 
As to Natural hedging, from inter-company loans granted to international subsidiaries with 
revenue linked to the US Dollar, EPM has a balance of USD 336 million. 
 
At the quarter's close, accumulated foreign-exchange financial hedges totaled USD 900 million.  
 
As to maturities, EPM parent company holds four international bond issues maturing 2024, 
2027, 2029 and 2031. Years 2023 correspond to loans of ADASA – loan with Scotia Bank and 
Banco del Estado for USD 347 million). These values are continuously analyzed considering the 
roll-over alternative in order to adjust to needs and comply with the strategic objectives of EPM 
Group. 
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For more information, contact Investor Relations investorelations@epm.com.co 

http://www.epm.com.co/site/investors/Home.aspx 

mailto:investorelations@epm.com.co
http://www.epm.com.co/site/investors/Home.aspx

