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Medellin, May 7, 2020 
 
EPM Group announces consolidated financial results as of December 31, 2019 
 
Empresas Públicas de Medellin E.S.P. and subsidiaries (hereinafter, "EPM Group") is the 
holding company of a multi-Latin enterprise group formed by 45 companies and one 
structured entity1, that have presence in the provision of public utilities in Colombia, Chile, 
El Salvador, Guatemala, Mexico and Panama. Its corporate purpose is the provision of public 
utilities, mainly in power generation, power transmission and power distribution, gas, water 
supply, cleaning and waste management business lines.  
 
The figures presented for this quarter are expressed in Colombian Pesos, according to the 
International Financial Reporting Standards (IFRS). The consolidation process implies 
inclusion of 100% of the companies where EPM has control. Figures for this period are 
audited. 

CONSOLIDATION SCOPE 

 
 
 
 
 
 

                                                      

1 Autonomous Patrimony Social Financing. Under International Financing Reporting Standards (IFRS), it is considered a 

structured entity that forms part of the consolidation perimeter of the financial statements of the EPM Group. 
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1. RELEVANT FACTS OF THE QUARTER AND SUBSEQUENT TO THE CLOSING 
 

• In 2019, EPM Group made infrastructure investments to improve its services for 
COP 3.5 billion, of which COP 2.8 billion were invested in Colombia. 
 

• Thanks to last year's good results, in 2020 the municipality of Medellín will be able 
to develop social investment programs amounting to COP 1.5 billion, as a result of 
the transfers. 
 

• Sale of assets: in 2019, assets were sold for COP 729 thousand million (1.34% of ISA, 
Cururos, EPM Transmisión Chile, Gasoriente, and Promiorente). 
 

• In March, Moody's ratified EPM's international credit rating at Baa3, maintaining the 
negative outlook and the "investment-grade" level. Following the award of 
CaribeMar, it reaffirmed the rating, as did Fitch Ratings, which on April 15, ratified 
EPM's national and international credit risk ratings, at AAA and BBB, respectively, 
and kept both on rating watch negative.  
 

• Appointments within the Board of Directors: In order to take on the Organization's 
new challenges to address the strategic focal points, the Mayor of Medellin, Daniel 
Quintero, appointed Jesús Arturo Aristizábal, Luis Fernando Álvarez and Oswaldo 
León Gómez as new members of the EPM Board of Directors, retaining five Board 
members and ensuring continuity. 
 

• Adjustment to the Administrative Structure: The CEO adjusted the administrative 
structure, separated the General Secretary and Legal Counsel, Human Resources 
and Technology, and created the Executive Vice Presidency of New Business, 
Innovation and Technology and three new vice presidencies: Legal Affairs, Strategy 
and Planning, and Risks. 
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• Ituango Hydroelectric Project: Considering the milestones achieved and the 
activities implemented in the last 22 months for the management and 
reduction of risks, the National Environmental Licensing Authority (ANLA, for 
the Spanish original) stated on March 02, 2020, as part of Resolution 820 of 
June 01, 2018, that Sociedad Hidroeléctrica Ituango (holder of the license) is 
authorized to carry out the works required, according to its technical criteria, 
in order to optimally dissipate the energy of the dammed water, and thus, 
ensure the integrity of the spillway and mitigate the risk associated with its 
continued operation.  
 

• Purchase of assets: EPM Group was the successful bidder of CaribeMar, the 
southeastern part of the split of Electricaribe which includes the 
departments of Bolivar, Cesar, Cordoba and Sucre.   Through this transaction, 
EPM becomes the main distributor of the national electricity system. 
CaribeMar accounts for approximately 12% of the national energy market 
share. EPM Group will increase its share to 35% of the energy distribution 
and commercialization market in Colombia, the cap set by law.  

 

• EPM COVID-19 measures:  
 

To preserve health and ensure continued operation: 
• The COVID19 Unified Command Post (PMU, for the Spanish original) 

and the Protocol for Addressing Events and Crises (PADEC, for the 
Spanish original) were created  

• Work shifts: 12x24, rotating every 14 days, according to the need of 
each process.  

• Customer service offices: virtual service. 
• Information system for daily monitoring of the state of 

health/operation in each of the businesses. 
• Coordinated work with national and international affiliates to 

manage the contingency.  
• Specific risk analysis for the COVID-19 case  
• Confinement of personnel at the power plants. 

 

Customer Cash Flow Relief: 

• No suspension of utility services. 
• Reinstallation/ reconnection of Water at no charge. 
• Rates are frozen for the water segment, without CPI-based increase. 
• Reconnection of Power and Gas services to residential customers. 
• Suspension of the collection of interest on the non-payment or late 

payment of Power and Gas services during the mandatory preventive 
isolation and for up to one more month. 
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• 100% financed advances on Prepaid Water for 30 m3 of potable water 
and sewage service, and Prepaid Energy for 130 kWh of electricity. 

• Consumption will continue to be billed and may be refinanced under 
special conditions, once the contingency has passed. 

 

 

 

2. FINANCIAL RESULTS AS OF DECEMBER 31,2019 
 
EPM Group presented the following financial performance compared to the same period of 
the previous year: 
 

2.1 INCOME STATEMENT 
 
 

 
 
Figures in COP thousand million                                                                               

As of December 31, 2019, consolidated revenue totaled COP 18.36 billion with an 12% 
increase (COP 2.04 billion) with respect to same period of last year, which is mostly 
explained on: i) in the EPM Parent Company in the power Distribution business for greater 
commercialization of energy and in Generation for higher sales given the increase in prices 
and units, because this year it is operating under the Niño Phenomenon, ii) in Ensa, Panama, 
higher sales in the regulated market, because of greater clients, and higher tariffs due to a 
greater prices linked to oil prices, and iii) in EEGSA higher units sold and increase of 
customers. 
 
EPM Parent Company showed higher revenues for COP 693 thousand million, International 
subsidiaries as a whole showed growth for COP 1.13 billion, and the Colombian power 
subsidiaries whose revenues rose COP 266 thousand million. 
 
Operating Margin as of December 2019 was 27%, compared to 22% obtained the previous 
year. 
 
EBITDA totaled COP 6.01 billion, increasing by COP 895 thousand million, 17% in relation to 
previous year. 
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EBITDA Margin was 33%, compared to 31% obtained the previous year. 
 
The comprehensive income for the period was COP 3.16 billion, showing an increase of COP 
738 thousand million, 31% in relation to previous year. 
 
Net margin was 17%, compared to 15% obtained the previous year. 
  

 
 Figures in COP million 
*Figures in COP were converted to USD at an exchange rate of COP/USD 3,277.14 (December 31,2019). 

 

Concept 2018 2019 % Var. 2019 USD*

Net Revenues 16,321,343        18,359,614        12           5,602         

Costs and administrative expenses 12,727,444        13,389,868        5              4,086         

Exchange differences (264,117)             (55,883)               (79)          (17)             

Financial results, net (778,957)             (919,445)            18           (281)           

Investment results, net 47,149                 21,521                (54)          7                 

Profit before taxes 2,597,974           4,015,939          55           1,225         

Income tax provision 217,394              810,199              273         247            

Discontinued operations -                       48,245                100         15               

Regulatory accounts, net 36,957                 (98,009)               N.A. (30)             

Comprehensive Income for the period 2,417,538           3,155,976          31           963            

Other Comprehensive Income 36,863                 374,470              916         114            

Total Comprehensive Income for the year 2,454,401           3,530,446          44           1,077         

Minority Interest 165,582              171,827              4              52               

Total Comprehensive Income for the year 

attributable to owners of the company
2,288,819           3,358,619          47           1,025         
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2.2 FINANCIAL RESULTS BY COLOMBIAN AND INTERNATIONAL SUBSIDIARIES 

 

Figures in COP thousand million 

The percentages do not include the Other Segment and Eliminations. 

Of the Group’s total revenue, it is important to underscore the fact that Colombia accounts 
for 64% and foreign subsidiaries for 36%.  
 
EPM Parent Company accounted for 47% with a COP 693 thousand million (8%) increase, 
explained by the segments of:  
 
i) the Power Generation by COP 254 thousand million, due to higher prices, mainly from 
sales in the energy market, due to the fact that last year the market was developing under 
the effects of the La Niña phenomenon and this year under the effects of the El Niño 
phenomenon. 
 
ii) the Power Distribution by COP 497 thousand million, mainly due to higher revenues 
because of the new tariff framework adjustments, Resolution 015, 2018, and higher 
commercialization in 168 GWh. 
 
iii) the Water Business by COP 136 thousand million, due to higher consumption (more 
customers), and higher tariffs. 
 
International subsidiaries in turn, accounted for 36% of revenue with net increase of COP 
1.13 billion, 20% up on same period of 2018, with the following subsidiaries’ growth 
standing out: Ensa in Panama with COP 395 thousand million due to an increase in the 
number of customers, units sold and the sale price, EEGSA in Guatemala with COP 391 
thousand million linked to higher sales (+58 GWh), DelSur in El Salvador with COP 156 
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thousand million, due to greater residential and industrial consumption and the tariff 
increase caused by higher oil prices. 
 
On the other hand, the Colombian power subsidiaries accounted for 15%, with 10% 
increase, with the following subsidiaries standing out: ESSA with a  COP 80 thousand million 
increase, due to higher tariff and quantity of energy sold (+79 GWh), because of higher 
residential consumptions, and CENS with an increase of COP 89 thousand million, due to 
higher tariff and quantity of energy sold (+106 GWh). 
 
The remaining 2% comes from the Water subsidiaries in Colombia, with 88% increase and 
where Aguas Nacionales stands out with a COP 270 thousand million growth, linked to the 
operation of the new wastewater treatment plant Aguas Claras. 
 
As to EBITDA, the Group’s Colombian companies accounted for 79% and foreign companies 
for 21%.  
 
EPM Parent Company accounted for 62% of EBITDA with an increase of COP 486 thousand 
million, with 15% growth compared to previous year, mainly due to the power generation 
segment contribution for COP 175 thousand million, and the distribution segment for COP 
215 thousand million. 
 
Colombian Power subsidiaries accounted for 16%, with individual growth standing out from 
the following: ESSA with COP 47 thousand million (16%), CENS with COP 40 thousand million 
(31%), CHEC with COP 40 thousand million (19%), and EDEQ with COP 8 thousand million 
(12%). 
 
International subsidiaries accounted for 21% of the Group’s EBITDA, increasing COP 261 
thousand million, 19% compared to previous year. 
 
With respect to net profits, aspects to point out are: 

• Increase in revenues for COP 2,038 thousand million. 
• Increase in costs and expenses for COP 662 thousand million.  
• Decrease in FX expenses for COP 208 thousand million. 
• Increase in financial expenses for COP 140 thousand million. 
• Increase in income tax provision for COP 593 thousand million. 



 

8 
 

Fourth Quarter 2019  
Financial Report 

2.3 FINANCIAL RESULTS BY SEGMENTS 

 

Figures in COP thousand million 
The percentages do not include the Other Segment and Eliminations. 

 
Regarding the results by segment: 
 
Energy services accounted for 84% of the Group’s revenue, 81% of EBITDA and 77% of net 
income. 
 
In revenue, the Power Distribution and Power Generation segments stood out with 62% 
and 20% participation, respectively. 
 
Fuel Gas services contributed 4% of the Group’s revenue, 2% of EBITDA and 2% of net 
income. 
 
Water supply services represented 6% of the Group’s revenue, 10% of EBITDA and 10% of 
the net income. 
 
Waste management services accounted for 5% of the Group’s revenue, 6% of EBITDA and 
10% of net income. 
 
Solid waste management services accounted for 1% of the Group’s revenue, 1% of EBITDA 
and 1% of net income. 
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2.4 STATEMENT OF FINANCIAL POSITION 

 

Figures in COP million 

Figures in COP were converted to USD at an exchange rate of COP/USD 3,277.14 (December 31,2019). 

Regarding the Balance Sheet: 
 
Equity totaled COP 24.1 billion, increasing 10%, due to higher earnings in the period. 
Liabilities totaled to COP 30.7 billion, increasing COP 268 thousand million, 1% with respect 
to the previous year. 
  
The Group’s total assets rose to COP 54.9 billion, increasing 5% compared to the previous 
year. Cash position as of December 31, 2019 was COP 2.32 billion. 
 
Regarding ratios:  

 

 
 

Financial Position 2019 2018 % Var. 2019 USD*

Assets

Current 7,603,831              7,076,563               7           2,320              

No Current 47,296,318            45,412,721             4           14,432            

Total assets 54,900,149            52,489,284             5           16,753            

Liabilities -                   

Current 7,688,841              9,354,125               (18)       2,346              

No Current 23,032,348            21,098,939             9           7,028              

Total Liabilities 30,721,189            30,453,065             1           9,375              

Equity 24,178,960            22,036,219             10         7,378              
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The Group’s Total Debt/Total Assets was 56%, compared to 56% obtained the previous year. 
 
With regard to debt ratios:  

• EBITDA/Financial expenses reached 5.27x. 
• Total Debt/EBITDA was 3.49x, 0.01x under the goal of 3.50x. 
• Net Debt/EBITDA: 3.10x  

 
2.5 DEBT PROFILE 

 

 
Figures in COP thousand million 

 
The debt of EPM Group totaled COP 20.7 billion. As to financing source, 20% of debt corresponds 
to domestic debt, 23% to Pesos-denominated foreign debt, and 57% to foreign debt hired in 
other currencies. 
Of EPM Group's total debt 74% belongs to EPM parent company. 

As to Natural hedging, from inter-company loans granted to international subsidiaries with 

revenue linked to the US Dollar, EPM has a balance of USD 343 million. At the quarter's close, 

accumulated foreign-exchange financial hedges totaled USD 71 million.  

As to maturities, EPM parent company holds four international bond issues maturing 2024, 2027 

and 2029. Years 2023 correspond to loans of ADASA – loan with Scotia Bank and Banco del 

Estado for USD 355 million). These values are continuously analyzed taking into account the roll-

over alternative in order to adjust to needs and comply with the strategic objectives of EPM 

Group. 
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For more information, contact Investor Relations investorelations@epm.com.co 

http://www.epm.com.co/site/investors/Home.aspx 
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