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Medellin, April 3, 2018

EPM Group announces consolidated financial results as of December 31, 2018

Empresas Publicas de Medellin E.S.P. and subsidiaries (hereinafter, "EPM Group") is the
holding company of a multi-Latin enterprise group formed by 47 companies and one
structured entity?, that have presence in the provision of public utilities in Colombia, Chile,
El Salvador, Guatemala, Mexico and Panama. Its corporate purpose is the provision of public
utilities, mainly in power generation, power transmission and power distribution, gas, water
supply, cleaning and waste management business lines.

The figures presented for this quarter are expressed in Colombian Pesos, according to the
International Financial Reporting Standards (IFRS). The consolidation process implies
inclusion of 100% of the companies where EPM has control. Figures for this period are
audited.
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1 Autonomous Patrimony Social Financing. Under International Financing Reporting Standards (IFRS), it is considered a
structured entity that forms part of the consolidation perimeter of the financial statements of the EPM Group.
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1. RELEVANT FACTS OF THE QUARTER AND SUBSEQUENT TO THE CLOSING

e In 2018 the EPM Group infrastructure investments to improve its services were COP
3.5 billion.

e The organization put the Aguas Claras Plant into operation, and with it, reached a
treatment of 84% of the wastewater that reaches the Medellin River. It also
contributed toward preserving 21,282 hectares of forests in Colombia.

e During the year, the Group received loan disbursements for USD 2,572 million,
among which the following stand out: EPM USD 950, ADASA USD 425, ENSA USD
315 and Group DECA USD 285. EPM received short-term disbursements for COP
575, including COP 40 from Emvarias.

e New loans were signed in EPM for USD 750 million with the international financial
sector and COP 1 billion with the local bank, resources destined to the investment
plan.

e Thanks to last year's good results, during 2019 the municipality of Medellin will be
able to develop social investment programs worth COP 1.3 billion, as a result of the
transfers.

e In the midst of the complexity of a project of the magnitude of the ltuango
hydroelectric project and the technical, social and environmental challenges faced
by EPM, the company is moving forward in the recovery of the future power
generation plant, with the reduction of risks for the people who live downstream,
as its main priority.
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2. FINANCIAL RESULTS As OF DECEMBER 31,2018

EPM Group presented the following financial performance compared to the same period of
the previous year:

2.1 INCOME STATEMENT

N Revenues EBITDA Comprehensive income
16,321
14,918

Var. 402017 - 402018 Jan - Dic 2017-2018
| Revenues: 8% B Revenues: 5%

. EBITDA: -Z% 1 EBITDA: 8%

B Comprehensive income: -10% Il Comprehensive income: 4%

4732 5115
3,949 4,274 4
2,327 2418
1,254 215 1,227 758
40 2017 40 2018 Jan -Dic2017 Jan - Dic 2018

Figures in COP thousand million

As of December 31, 2018, consolidated revenue totaled COP 16.3 billion with an 9% increase
(COP 1.4 billion) with respect to same period of last year, which is mostly explained on the
EPM Parent Company by: i) in the power Generation business greater demand on the non-
regulated market (Ecopetrol Rubiales, Grupo Femsa, Corona, among others), and long-term
sales due to the mid-term commercial strategy because of low stock prices, ii) greater
commercialization in the power Distribution business, iii) and higher sales in the secondary
market in the Gas business due to higher demand from thermal plants in the Colombian
Atlantic coast.

In this sense, EPM Parent Company showed higher revenues for COP 762 thousand million,
followed by International subsidiaries as a whole showed growth for COP 398 thousand
million, and the Colombian power subsidiaries whose revenues rose COP 199 thousand

million.

Operating Margin as of December 2018 was 22.0%, compared to 24.2% obtained the
previous year.

EBITDA totaled COP 5.1 billion, increasing by COP 383 thousand million, 8% in relation to
previous year.

EBITDA Margin rose to 31.5%, compared to 31.9% obtained the previous year.

The comprehensive income for the period was COP 2,418 thousand million, showing an
increase of COP 90 thousand million, 4% in relation to previous year.

Net margin was 14.8%, compared to 15.6% obtained the previous year.



Fourth Quarter 2018 ®
Financial Report Grupo ep")
\ /

Concept 2017 2018 % Var. 2018 USD*
Net Revenues 14,917,917 16,321,343 9 5,022
Costs and administrative expenses 11,304,718 12,727,444 13 3,916
Exchange differences 158,730 (264,117) (266) (81)
Financial results, net (769,376) (778,957) 1 (240)
Investment results, net 73,663 47,149 (36) 15
Profit before taxes 3,076,217 2,597,974 (16) 799
Income tax provision 785,960 217,394 (72) 67
Regulatory accounts, net 36,847 36,957 N.A. 11
Comprehensive Income for the period 2,327,104 2,417,538 4 744
Other Comprehensive Income 424,689 36,831 (91) 11
Total Comprehensive Income for the year 2,751,794 2,454,369 (12) 755
Minority Interest 139,562 165,582 19 51
Tot:f\I Comprehensive Income for the year 2,612,231 2288,787 (12) 04
attributable to owners of the company

Figures in COP million
*Figures in COP were converted to USD at an exchange rate of COP/USD 3,249.75 (December 31, 2018).

2.2 FINANCIAL RESULTS BY COLOMBIAN AND INTERNATIONAL SUBSIDIARIES

= EPM = Colombian Power Subsidiaries
= International Subsldiartes u Colomblan Water Subsidiarnes
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EPM Group by national and international subsidiaries

Of the Group'’s total revenue, it is important to underscore the fact that Colombia accounts
for 68% and foreign subsidiaries for 32%.

EPM Parent Company accounted for 49% with a COP 762 thousand million (10%) increase,
explained by the segments of:

i) the Power Generation by COP 328 thousand million, due to higher demand on the non-
regulated market (Ecopetrol Rubiales GWh 60, Grupo Femsa, Corona, etc), increasing sales
to large customers by COP 319 thousand million, and higher long-term sales by COP 107
thousand million (+GWh 231) due to the mid-term commercial strategy because of low stock
prices.

ii) the Power Distribution by COP 224 thousand million, mainly due to higher
commercialization linked to greater Unitary Cost — UC — by COP 24/ kWh, consumptions by
GWh 92, and higher energy networks revenues.

iii) the Fuel Gas by COP 133 thousand million, mainly due to higher demand from thermal
plants in secondary market and non-regulated market.

iv) the Water Business by COP 65 thousand million, due to higher consumption (more
customers), and higher tariffs.

International subsidiaries in turn, accounted for 32% of revenue with net increase of COP
398 thousand million, 7% up on same period of 2017, with the following subsidiaries’ growth
standing out: Ensa in Panama with COP 147 thousand million due to an increase in the
number of customers, units sold and the sale price, , DelSur in El Salvador with COP 87
thousand million, due to greater residential and industrial consumption and the tariff
increase caused by higher oil prices, Ticsa in México with COP 72 thousand million, due to
greater execution in preliminary works at the San Fernando Plant and Valle San Nicolas
project in Colombia and Mexicali project in Mexico, in addition to the tariff increase in the
treatment plants, and Adasa in Chile with COP 32 thousand million, linked to higher water
consumption in the non-regulated market.

On the other hand, the Colombian power subsidiaries accounted for 15%, with 8% increase,
with the following subsidiaries standing out: ESSA with a COP 81 thousand million increase,
due to higher tariff and quantity of energy sold, due to higher compensation linked to the
Distribution Area —ADD-, due to the increase in the maximum charge for the Administration,
operation and maintenance —AOM- update as a result of the improvement in quality in
2017, and in construction contracts, higher settlement of activities on the agreements of
Rural Electrification, CENS with an increase of COP 73 thousand million, due to higher sale
on the stock market of contracts that were not in the previous year. In other income there
was an increase COP S 17 thousand million, attributed to the litigation of the civil process
of Chivor.

Grupo-epn’



Fourth Quarter 2018 ®
Financial Report GfUpO ep”)

The remaining 4% comes from the Water subsidiaries in Colombia, with 27% increase and
where Emvarias stands out with a COP 18 thousand million (9%) growth, linked to a greater
number of kilometers swept and tons of garbage dumped in landfills, in addition to the tariff
increase.

As to EBITDA, the Group’s Colombian companies accounted for 85% and foreign companies
for 15%.

EPM Parent Company accounted for 64% of EBITDA with an increase of COP 208 thousand
million, with 7% growth compared to previous year, mainly due to the power generation
segment contribution for COP 31 thousand million, the power distribution segment for COP
63 thousand million, the gas segment for COP 57 thousand million, and the water segment
for COP 76 thousand million.

Colombian Power subsidiaries accounted for 16%, with individual growth standing out from
the following: ESSA with COP 61 thousand million (27%), CENS with COP 35 thousand million
(39%) and CHEC with COP 23 thousand million (12%).

International subsidiaries accounted for 15% of the Group’s EBITDA, increasing 2%
compared to previous year.

With respect to net profits, aspects to point out are:
* Increase in revenues for COP 1,403 thousand million.
* Increase in costs and expenses for COP 1,422 thousand million.
* Increase in FX expenses for COP 423 thousand million.
* Decrease in income tax provision for COP 569 thousand million.

2.3 FINANCIAL RESULTS BY SEGMENTS
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Regarding the results by segment:

Energy services accounted for 84% of the Group’s revenue, 79% of EBITDA and 72% of net
income.

In revenue, the Power Distribution and Power Generation segments stood out with 60% and
22% participation, respectively.

Fuel Gas services contributed 5% of the Group’s revenue, 2% of EBITDA and 3% of net
income.

Water supply services represented 6% of the Group’s revenue, 11% of EBITDA and 19% of
the net income.

Waste management services accounted for 4% of the Group’s revenue, 7% of EBITDA and
5% of net income.

Solid waste management services accounted for 1% of the Group’s revenue, 1% of EBITDA
and 1% of net income.

2.4 STATEMENT OF FINANCIAL POSITION

Financial Position % Var. 2018 USD*
Assets

Current 7,076,563 5,386,535 31 2,178
No Current 45,412,721 41,919,143 8 13,974
Total assets 52,489,284 47,305,678 11 16,152
Liabilities -
Current 9,354,125 7,296,721 28 2,878
No Current 21,098,939 19,140,747 10 6,492
Total Liabilities 30,453,065 26,437,467 15 9,371
Equity 22,036,219 20,868,211 6 6,781

Figures in COP million
*Figures in COP were converted to USD at an exchange rate of COP/USD 3,249.75 (December 31, 2018).

Regarding the Balance Sheet:

Equity totaled COP 22 billion, increasing 6%, due to the combined effect of higher earnings
in the period, minus accrued surpluses to the Municipality of Medellin for COP1.2 billion (of
which COP 656 thousand million are ordinary surpluses and COP 547 thousand million are
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extraordinary surpluses). It was paid COP 1.5 billion surpluses, included COP 300 thousand
million of the sale of ISAGEN.

Liabilities rose to COP 30.4 billion, increasing COP 4 billion, 15% with respect to the previous
year, mainly due to higher financial obligations, mainly: IBD Invest for COP 1.4 billion, Export
Development Canada (EDC) for COP 847 thousand million, CAF for COP 597 thousand
million, transitory credits for COP 575 thousand million, IDB for COP 240 thousand million,
and BNDES for COP 43 thousand million.

The Group’s total assets rose to COP 52.4 billion, increasing 11% compared to the previous
year.

Cash position was COP 2.6 billion.

Regarding ratios:

Ratios 2017 2018
Total debt 56 58
Financial debt 38 41
EBITDA/financial expenses 5.49 5.45
Total Long Term Debt/EBITDA 3.43 3.86(")

(*) Net Debt/EBITDA: 3.46

EBITDA Financial expenses

548 552 554 549 2B sel 562 sas

479
—
Total Long Term DebtEBITDA
359 156 3.B6
W 15
316 157 3.30 3 3E 145

4016 s 27 s 4012 1018 2018 ELRIE 4018

(*) Net Debt/EBITDA: 3.46

The Group’s Total Debt/Total Assets was 58%, 2 percentage point up compared to 2017.
With regard to debt ratios:

* The EBITDA/Financial expenses reached 5.45x.

* The Total Debt/EBITDA was 3.86x, 0.36x above the goal of 3.50x.
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2.5 DEBT PROFILE
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Figures in COP thousand million

* The debt of EPM Group totaled COP 20.8 billion. As to financing source, 21% of debt
corresponds to domestic debt, 22% to Pesos-denominated foreign debt, and 57% to
foreign debt hired in other currencies.

* Of EPM Group's total debt 76% belongs to EPM parent company.

* As to Natural hedging, from inter-company loans granted to international
subsidiaries with revenue linked to the US Dollar, EPM has a balance of USD 212
million.

* At the quarter's close, accumulated foreign-exchange financial hedges totaled USD
648 million.

* As to maturities, EPM parent company holds four international bond issues
maturing in 2019, 2021, 2024 and 2027. Years 2020 and 2023 correspond to loans
with international banking (EPM's Club Deal loan for USD 235 million and ADASA —
loan with Scotia Bank and Banco del Estado for USD 393 million). These values are
continuously analyzed taking into account the roll-over alternative in order to adjust
to needs and comply with the strategic objectives of EPM Group.
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C'DMTED STATEHEHT ﬂF 'EWREH'iEI'ﬁHE INCOME GFUPG-EP“‘J
For the period from January 1 bo December 31, 2018 and 20107
Ammgrunts stated in m@llions of C&h:-mtrhn

Continuad operatioes

Sale of apods 3 18,266 52045
Rendering af sarvces ki 15,885,388 14444555
Leasg EH BE 00 76553
DAk intoime 33 342831
Imgame from ordinery sctivities 16,31 14 516 369
incomes for sabe of asets i 7,31 i
Tatal income | 1
Cagts of serdiced rendsed EL] i F 08T 215
Al MiNSTAL v Eareres 35 M, 73e.41% 1,850 443}
Benieaimerd |64 6 actounts recehvable 13 RS [T EDD}
Dby entpenses L) (199,528) 262}
Firarctal fe oms Er R 70,336 2592 502
Flinancial sxpeies .z 11,095, 7430 1, E2ITT
et sxchanae difference IE {264,117} 158,710
Enurity mst e rn mﬁ ot B9 18, any |8.B02}
Effect of participation on st ment w 5. 167 R 465

|mmmmﬂwm-m —507a, 218

© 5 2290255 |

Het movement. i balances of net regulatony acoounts related 10 the result of the perkd n 52,664 33,643

Mw i drhprned mm :um:m«v mﬂﬂhﬁd 1] lhem.iﬂ sf the period &7 | 115,928 3,704

Other comprahaensiae Incoms

It that will not be reclasyified after profit fos the period!

Hire mpasureemsants of dafined benafit plans n 12,422} 132,291
Eaqudty investments measyured at fair value through souity n 13,9901 475,218
IEr:EumElu.: relabed o components that will rot be reciassified Fyan B.567 135.374)
Lty method n associates amd fodnt veniunes Business n ‘IEE
i.ﬂg 405,413

Ibems that may be reclasified siter profit for the period:

Cash flow hedges. i 1.1 (5,449
Recognized profit tor the pariod 214 171881 01,387
Eaciassiication adjustment H {168, PUE) 7,938

Excharsse differences on trarslation of foreln operations i | 100k, 28 15,225

Incoms tax related t campanents that may be reclassified a0 &7, 028} & 447

Equrity method in azsaciates and joint venteres busiress i1 {015 1,058

35,120 19,1748
EEETT EEETTT
EEECED EEESEI

1,258,253 086,308
—m1 —
LA

2,188 Fa7 2602 229

T sccompanyi g notes part of the consolsdated Financial stalaments
I
INEC T
De Jorge Andrds Tabares Angel Ashm Rodrigues Sode
na EnaCisive Vice-prechdent of Conpirale Fiiance, F Accountieg and Coits
) Risk Management and investments FOPOC 1482 -T
ification Attached Certifization Allached
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EMPRESAS PUBLICAS DE MEDELLIM E.5.P. ¥ SUBSIDIARIAS

CONSOLIDATED STATEMENTS OF FINACIAL POSITION
As of December 31, 3018 and 2017
Amounts stated in mitlions of Colombian pesos

Hotas
Asgala
MHon-current aseets
Property, plant and equipment, nat 5
Irvestment property ]
Goodwill 7
Other intangible assats 7
Irvastments n associabes 11
@ FDmaanLs N jaink vaniures 12
Deforred Tax assets ]
Trade and Other Recehvables 13
(ther financial assets 14
Other assets i7
Cash and cash equivalents "
Total non-current assets
Current aisets
Inwentories 18
Trade debtors and other aocounts recelvable 13
Asgels for current imcome Lax 41
Other financial assets 14
Other assets 17
Cash and cash equivalents 1%
Total Current assets

Debit balances of deferred regulatory accounts k|

Teral assets wnd ded Tt Balascss of deferred regulatory accoumnts

Equity

faued capital in
Redervid in
Accumulated ather comprebative incame Fi|
Accumulnted profit in
Hek profit for the year m
Other components of equity 0

Equity attributable to controlling interests
Mon controfling interests

Grupo-epm
Hia 017

34,488,559 31,480,096
91,382 126,740
3,032,267 3,060,672
2,115,958 2078, 453
1,746,487 1,804,827
Lr &
245,700 75,317
929,475 &4, 751
2,312,368 2,105,762
11162 115,561

21,343 -
45,300,853 41,870,301
40%, 6865 372,240
1,384 742 2,752,912
118,400 415,669
1,234,308 265,938
453,441 188,561
1,576,039 1,191,214
7,076, 562 5,386,534

SR

48,842

53,489, 783

47,305 &77

[T &7

£, 560,657 3,475,183
7,854, 677 1,864,172
13,392,190 11,505,849
2,758,193 1,186,300
[FERErE]] 125,118)
21,082,511 20,010,558
983, a7 B5T,654

11
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EMPRESAS POBLICAS DE MEDELLIM E.S.P. ¥ SUBSIDIARIAS

CONSOLIDATED STATEMENTS OF FINACIAL POSITION Grupnfpr*r;}
s of Decomber 31, 2018 and 2017

Amounts stated in millions of Colomblan pesos

Hotas 1018 017
Liabilities
Mon current liabilities
Credits and loans I 16,029,141 14,116,241
Crefitors and other sccounts penable 13 502, 769 264,530
Dther financial lishaities 4 491,571 538,470
Employes benefits 16 B58,515 049,550
Intome tax payabls 4 33,
Deferrad tax liahilitios 40 1,556,008 1,854,341
Prowisions 16 474,148 384,345
Other liabdlities ] 119,527 148, 607
Total non current labdlities 21,065,380 19,126,094
Current liabilivies
Credits and Inans ] 4, 805 650 1,847 48D
Crediters and other accounts payable 13 1608 ai 1,948, 401
Other financial liabitites 24 47,100 364,878
Employee benefits 16 151,280 237,959
Income tax payabla &0 1,264 143 088
Taxes contributions and rates payable 7 194,281 181,740
Proweisions 18 TI8,219 400,026
Other Habdities b1l 190,648 173,147
Total current labilities 9.354,128 7,296,721

A

Sakn Rodriguez Sosa
of Acccumting ard Coms
F.C. 144042-T

Certification Attached

12
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EMPRESAS PUBLICAS DE MEDELLIN E.5.P. ¥ SUBSIDIARIAS

CONSOLIDATED STATEMENTS OF CASH FLOWS Grupo-epro
Periods ended on December 31, 2018 and 2017

Ameunts stated In millions of Colemblan pesas

Motas 2018 2017
Cash flows for eperating activities: e s

Adjustments to reconcile the net profit for the year to the net cash flow wied In cperation activithes:

Deprectation and amaortization of property, plant and equipment and intangible assets 4y 35 992,708 948,481

Impairment of property, plant and equipment and intangibles 34 6,052 6,544
Impairment of accounts receivable 13 122,614 109,232

Reversal of loss for impairment of accounts receivable 33 {53,153} (32,432}
Profit due to exchange difference 264,117 {158,730}
Frofit due to valuation of imvestment property & 14,352) (10,848)
Result for valuation of financial instruments and hedge accounting 24,479 71,615
Prowvisions, post-employment and long term defined benefit plans 341,557 228,354
Government subsidies applied 2,091) [928)
Deferred incoms tax 40 [357,497) 3za17

Current income tax 40 574,850 473,143

Participation in the results of investments in associates and joint business 18,017 8,802

Interest revenue 7 (214,351) {177,287)
Interest expense 37 929,969 B53,412

Profit due to disposal of property, plant and equipment, intangibles and investment property {3,148} 5,674

Front oue D qisposat of TINAACKEL NSTrdments 1.043 i32)
Profit due to business combination 10 . (32,860)
Dividend from investments 39 (68,209) {49,764)
UineT revenues and capenses not ettective 18,816 [54,599)
Met change= in aperational assets and ¥

Change in inventories 1,386 21,024

Change in debtors and other receivables {514,522) {328,546)
Change in other assets 105,108 {494,854)
Change in creditors and other accounts payable 197,318 635,994

Change in labar obligations (32,979} (42,803)
Change in provisions (38,478) (24,863}
Change in cther linbilitizs (21,268) 393,963

Intereit pald L 11,268,260) {1,118,54a5)
Income tax paid {741,178) {707,078}
Inceme tax refund -

374,974

13
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EMPRESAS PUBLICAS DE MEDELLIN E.5.P. Y SUBSIDIARIAS

CONSOLIDATED STATEMENTS OF CASH FLOWS Grupo-epro
Periods ended on December 31, 2018 and 2017

Amounts stated in millions of Colomblan pesas

Motas 2018 w7
Cath flaws for investment activities:
Acquisition in associates and joint business - 19,234
Purchase of property, plant and equipment (3,704,428} 14,301,594}
Dispesal of property, plant and equipment. 138,953 32,423
Purchase of intangible assets (90,759} {114,843)
Disposal of intangible asssts 19,433 1,805
Investments in associates . (76}
Purchase of investmens in financial assats (1,604,528) .
Disposal of investmens in financial assels ) 512,788 &17,513
Government Grants . 43
Interest received 4, 408 .
Dividends received from subsidiaries, associates and joint business - 49,764
Other dividends received 64,488 .

Other cash flows from investment activities 95,823 {14, 005)

Ret dazh i arfginated oy inves

Cash flows by financing activities:

Obtaining of public credit and treasury 6,700,282 5,074,675

Payments of public credit and treasury 3,435,320} 13,194,085)

Transaction costs due to issuance of debt instruments 169,212} {10,084}

Payments of liabilities for financial leasing {1,040) [535)

Dividends or surpluses paid 11,503,504} (1,309,138)

Dividends or surplus paid to non-contrelling interests {126,389} {86,328)

Subsidies of capital 353 -

Payments of capitel of derivatives designated as cash flow hedge - {12,384)
83,899 [3,450)

Other cash

flows from financing activities

n financing

3]

Effects of variations fn exchange rates on cash and cash equivalents (55,643} 27,860
Cash and cash equivalent at the beginnine of period

and cath =cuivilent at the e T sl

Restricted resources 173,398 183,609

The accompanying notes are an integral part of

SEWU T A

Londodig De la Jorge Andrés Tabares Angel John Rodriguez Sosa
GeneralManager Executive Vice-president of Corporate Finance, r of Accounting and Costs
Risk Managementand Investments  P.C. 144842 T
Cetification Attached Certification Attached

14
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EmPRETAS PUBLICAS DE MEDELLIN E.5.P,

SEPARATE STATEMENT OF COMPRENHENSIVE INCOME Epﬁj
For the period from Jarsary 1 89 Depember 11, 2008 and 2007
amoents stated in millions of Cotomblen peses

Hertesy 01 i i

Cantinusd aparation

Sale of goods n .
Rendering of services 1 7,343,338 7.AA7 ]
Lease o AT 536 48,277
Other income 0 236635 T48,100
Inceme from srdisary actodties 8,130 4% 7.394 050
e for sale of mdets ] 131,598 1,03
Tedsl insome B, 157,208 ¥.395,0%0
Coals of services rendened 1z 14,462,036} (3,570,570
Ecminisirative sapenses i1 1,638,553} (B18,204)
Impasrment loma on aocourts receivable 12 {3,737} {9,600
Othver expeiest 34 (73,100} (43,15
Financal incoms 151 202,317 14k, L5l
Fintni-al expermey 35.2 |817, 545} e )
He ewchangs dilfenence s 207, 244 b 671
Equity raptbased In subaldiprioy 4 87 E06 E3F,059
Effect ol participation an egudiy Inves mest 17 e T, Hah
Incema for the period befare tax b 4811TR 2,671,504
[nEome L 1a | 1 (4, 10T
T -~ T T
Dher comprabimshne s oame

Itsma thit will not b reclevifiod sfter profit for the period:

Hew mesyrements of defired benef® plans Wy 17 |FB,T15)
Equsy nvesbments messuned ab doir walve iSroogh squiy iy 34 {34, 810) e Firl ]
Income Lie relabed W comaonests ikat will not be reclassifed Wy ia 5,004 (ELRET
Esquity mesthod in subaidisrie iy 3 — A1, 274) 118,23

|80, 318) ER5. 5T

Hems that may b reclassied after profit for the perlea:

Cat fioaw hasdiges iy 3 LT {5,142}
Facogaized proflt Tor (he pesiod 1,00 [ {0y
Redascification adjusimaent {13, 20%) BT S04

Income i related 10 components 1hal miy be reclasslflad iy 1a |57, TE4) EATT
Recogrized profit for the period 77,77 %177
Recasstication adjustment 9,953 -

quﬂt'.‘ruﬂ'lndi‘n-ﬂ.l.hﬂdlﬂﬂ My la 113,586 10,138
Regogrized profit for the period 115,585 10,136

0,555 13,473

mmmmtﬂlr; imiegral parl of the firancal stakements

ol e

‘7t Ia Jerge dndrés Tabarey dngol
Enecutive Vice-pretident of Corporate Pinanoe,
' Ritd Mamagement and Investments

L ik inn SHached Certification Artached
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Fourth Quarter 2018 Grupo ep"j

Financial Report
\_ ‘d

EMPRESAS PUBLICAS DE MEDELLIN E.5.P.

SEPARATE STATEMENT OF FINANCIAL POSITION epf 'l')
As of December 31, 2018 and 2017
Amounts stated in millions of Colombian pesos

Motes 2018 2017
Assets
Non-current assets
Property, plant and equipment, net 5 27,040,487 23,133,509
Investment property ] 77,829 116,823
Goodwill 7 260,950 260,950
Other intangible assets 7 477,315 401,980
Investments in subsidiaries 9 7,290,411 6,823,153
Investments in associates 10 2,434,417 2,434,017
Investments in joint ventures 1 99 99
Trade and Other Receivables 12 2,012,782 2,006,350
Other financial assets 13 2,221,695 2,029,035
Other assets 16 100,742 99,130
Total non-current assets 41,916,747 37,305,446
Current assets
Inventories 17 117,334 116,484
Trade debtors and other accounts receivable 12 1,628,488 1,523,523
Assets for current income tax 38 2,037 237,389
Qther financial assets 13 990,676 63,024
Other assets 16 104,483 100,568
Cash and cash equivalents 18 835,779 234,526
Total Current assets 3,678,797 2,275,514

Total assets 19,580,960

Liabilities and Equity

Equity

Issued capital &7 &7
Reserves 19 1,961,034 2,951,644
Accumulated other comprehensive income 0 2,917,113 2,926,924
Accurnulated profit 19 15,332,345 13,381,162
Met profit for the year 19 2,344,822 2,188,189
Other components of equity 49,995
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Fourth Quarter 2018 ®
Financial Report Grupo ep")

\ /

EMPRESAS PLEBLICAS DE MEDELLIM E.5.P, I
SEPARATE STATEMENT OF FINANCIAL POSITION EPFT )
As of Decambear . W18 and 2017

Amounts staled in midiions of Colambian pesos

Motes 1018 2017
Liabilities
Mo current llabititles
Credits and loans 1 12,060,033 10,462 487
Cregitors and other accounts payable s 4, 483 15,953
Crther financial Habibtes x| 2,054, el 488, 24T
Employes banafits i 5,695 182,697
Income tax payable 38 30,330 =
Het deferred tax liabilices A 11564828 2,311,376
Prowishons 18 a7 179,522
DOevhear liaddlities Fal 32,136 32455
Total non current labdiities 16,995 185 13,883,181
Current labitities
Credits and ioans R4 3,794,580 1,954,843
Creditors and other accounts payable ik 1,07, 938 1,363,774
Gaher financlal Habikities 13 185,567 308, E8Y
Employes benefits Th 130,87 131,817
Incomie L payable 18 15,897 -
Taxes contributhors and raves payable i 108,195 104,078
Frovisions | 459,052 173,173
Oaher liabidities % 134,208 134,333
Total current Habilithes 5,995,034 -lll1 ﬂlﬂﬂ

The accompanying notas are an integral part of the financial statements

—enh T

Jorge Andrés Tabares Angel
Executive Vice-president of Corporate Firance,
Ak Mamagement and Investments

Certif loatbon Atached
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Financial Report Grupo eP")

\ _’
EMPRESAS PUBLICAS DE MEDELLIN E.5.P. eprtj .

SEPARATE STATEMENT OF CASH FLOWS
For the peried from Jammry 1 to December 311, 2018 and 2017
Amounts stated in millicns of Colombian pesos

Hotes we w7

Cash flows for operating sctivities:

PetrEdip=————————— = L, = s IR TR

Adjwtments bo reconcile the net prafit for the year to the net cash flow wsed in speration acthvities: 1,053,594

Depraciation snd smartizetion of plant and #quj 4 and |mtangible amats MR 503,178

Inpairment lass of financizl instrudsents 12 68,366

Rewersal for impairment loss of financial instruments i (28,6300

Prefit due to sxchange difference 207 444

Prodit due to veluation of investment property & 1,597

Profit due to valsation of frianchal instruments and hedge accounting 21,033

Provisians, post-employment and long term defined banafit plans 483 518

Apptied government subsidies 1,146)

Deferred incoms fax 38 [Z26,516)

Current incieme tax 3B 75,372

Prodit due 1o equity method in subsidianes 9 1800, 6056)

Profit due to business combination 7 .

Interest révente (220,88%)

Imterest expense TH9.507

Profit due to disposal of property, plant and equipment, intangibles and investment property (23,563)

Dividerd from investments 7 {102 5963

Oither revenues and expens=: not effectine i |

Het changes in operational asvets and Habifities:

Change in inventorizs (7641

Change in debtors and cther receivables (53,117

Change in athet assets 166,810

Change in creditors and other accounts payable (108,872} 776,789

Change in labor clbligations 15,593 1,779

Change in provisions (70, 189) {117,206}

Change in athar labilitiss 97,319 53,233)
44,180 (167,342)

Interest paid 1,004,667} (853,437)

Income tax paid (448,757 (400,637}

Icome tax refund 308,855 .
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Financial Report
\_ ‘d

EMPRESAS PUBLICAS DE MEDELLIN E.5.F. epn)

SEPARATE STATEMENT OF CASH FLOWS
Far the period from Jamsary 1 to Decembar 31, 2018 and 2007
Amounts stated in millicns of Colombian pesos

Wotes 2018 = 2017
Cash flows for investment sctivities: =
Acouisition and capitalizabion of subsidianies or businesses L {10,453} {295,493}
Dispasal of subsidianies or businesses 15,000 .
Purchase of property, plant and equipment {2.626,682) {2,739,285)
Dispotal of property, plant and equipment 116,245 -
Purchase of intangible asets 49,372} {48, 691)
Disposal of mtangible assets 154 i
Unpotal of investment property 0,034
Purchase of mvestmants in financial assets 11,085,878] -
Disposal of investments in ﬂun:lllml: 139,623 261,853
Dividends received from subsidiaries, imns and joint 383,796 121,406
Other dividends received 4 484 44,157
Loans to economic asnciates (51 654} 113,190
mwmm:mmmfw B, i ) -
Cﬂh I'lmﬁ by lmln:hg activities:
Oiistaining of public credit and treasury 1,763,343 4,162,524
Payments of public credit and treasury {854,594} 2,741,526}
Tramsaction costs for issuance of debi (rstruments (60, 866] (8,343}
Fayments of liabitities for financial leasing 1987} (906§
Dividends or surpluses paid 19 11,503,504} 1,300,136}
Payment of derfvative principal for means of cash flow hedge - 112,384}
Dumndnrhm Tmrr- ﬂnan:mt in:mﬁu 7,312

= LN T

6.0Mm 17,000
134,516 519,078
]
Restncted resounces 18 L F-FE] 116,250

Tha rg nokes drd an integral Bart of the finencial statements

'3:(\,0(,'#

oDefaC Jorge Andrés Tabares Angel
Executive Vice-president of Corporate Finance,
Risk Management and Investments

ication Attached Certification Attached

For more information, contact Investor Relations investorelations@epm.com.co

http://www.epm.com.co/site/investors/Home.aspx
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