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Second Quarter 2018 
Financial Report 

Medellin, August 9, 2018 
 
EPM Group announces consolidated financial results as of June 30, 2018 
 
Empresas Públicas de Medellin E.S.P. and subsidiaries (hereinafter, "EPM Group") is the 
holding company of a multi-Latin enterprise group formed by 48 companies and one 
structured entity1, that have presence in the provision of public utilities in Colombia, Chile, 
El Salvador, Guatemala, Mexico and Panama. Its corporate purpose is the provision of public 
utilities, mainly in power generation, power transmission and power distribution, gas, water 
supply, cleaning and waste management business lines.  
 
The figures presented for this quarter are expressed in Colombian Pesos, according to the 
International Financial Reporting Standards (IFRS). The consolidation process implies 
inclusion of 100% of the companies where EPM has control. Figures for this period are not 
audited. 

CONSOLIDATION SCOPE 

 
 
 
 
 
 

                                                      

1 Autonomous Patrimony Social Financing. Under International Financing Reporting Standards (IFRS), it is considered a 

structured entity that forms part of the consolidation perimeter of the financial statements of the EPM Group. 
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1. RELEVANT FACTS SUBSEQUENT TO THE CLOSING 
 

EPM Board of Directors authorized the Company's Administration to initiate the 
necessary procedures, including the management before the Council of Medellín, to 
dispose of the shares it owns directly in Interconexión Eléctrica S.A. (ISA), equivalent to 
10.17%, and some non-material minority shareholdings in Colombia. 
 
It also gave its approval to dispose indirect shareholdings in Chilean companies Aguas 
Antofagasta S.A. (100%) and in the Wind Park Los Cururos Ltda. (100%). 
 
The Board of Directors authorized the sale of assets of the organization between COP3.5 
and COP4 billion, with the main purpose of continuing with the Capex plan. 
 

 

2. FINANCIAL RESULTS AS OF JUNE 30,2018 
 
EPM Group presented the following financial performance compared to the same period of 
the previous year: 
 

2.1 INCOME STATEMENT 

 
Figures in COP thousand million                                                                               

 
As of June 30, 2018, consolidated revenue totaled COP 7.87 billion with an 9% increase (COP 638 
thousand million) with respect to same period of last year, which is mostly explained on the EPM 
Parent Company by: i) in the power Generation business greater demand on the non-regulated 
market (Ecopetrol Rubiales 60 GWh), and long-term sales due to the mid-term commercial strategy 
because of stock prices, ii) greater commercialization in the power Distribution business, iii) more 
customers, higher tariffs, and higher revenues from construction contracts in the Water business. 
 
In this sense, EPM Parent Company showed higher revenues for COP 473 thousand million, followed 
by the Colombian power subsidiaries, whose revenues rose COP 80 thousand million. 
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International subsidiaries as a whole, in turn, showed growth for COP 16 thousand million, where 
the power subsidiaries contributions stand out. 
 
Operating Margin as of June 2018 was 24%, 1 percentage points down. 
 
EBITDA totaled COP 2.5 billion, increasing by COP220 thousand million, 10% in relation to previous 
year. 
 
EBITDA Margin rose to 32%, remaining flat compared to previous year. 
 
The comprehensive income for the period was COP 1,052 thousand million, showing a slight 
decrease of COP 1.9 thousand million. 
 
Net margin was 13%, 2 percentage points down compared to 2017. 

  

 
 Figures in COP million 
*Figures in COP were converted to USD at an exchange rate of COP/USD 2,930.8 (June 30, 2018). 
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2.2 FINANCIAL RESULTS BY COLOMBIAN AND INTERNATIONAL SUBSIDIARIES 
 

 

 Figures in COP thousand million 

Of the Group’s total revenue, it is important to underscore the fact that Colombia accounts 
for 67% and foreign subsidiaries for 33%.  
 
EPM Parent Company accounted for 50% with a COP 473 thousand million (14%) increase, 
explained by:  
 
The Power Generation segment showed a COP 265 thousand million increase, due to higher 
amounts sold (7,758 GWh in 2018 vs. 7,437 GWh in 2017), where sales to Ecopetrol Rubiales 
stand out with GWh 60, and a higher tariff (COP117/KWh in 2018 vs. COP105/KWh in 2017).  
 
The Power Distribution segment showed COP 85 thousand million in growth, mainly due 
to higher commercialization (GWh 42), and higher customers (74.695).  
 
The Gas segment showed COP 48 thousand million in growth, mainly due to higher sales in 
secondary market (57.931 m3 in 2018 vs 47.297 m3 in 2017), 
 
The Water Business segment showed an increase of COP 56 thousand million, due to higher 
consumption (more customers), and higher tariffs due to increasing in variable charge of 
aqueduct applied in February and increase of CPI - Consumer Price Index applied in June, 
and higher revenues from construction contracts and water supply connections. 
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International subsidiaries in turn, accounted for 33% of revenue with net increase of COP 
16 thousand million, 1% up on same period of 2017, with the following subsidiaries’ growth 
standing out: Adasa in Chile with COP 22 thousand million, linked to higher water 
consumption in the non-regulated market, Ticsa in Mexico with COP 24 thousand million, 
due to the work execution increase at the San Fernando’s Waste Water Treatment Plant 
and at the Valle San Nicolas project, and DelSur in El Salvador with COP 9 thousand million, 
due to greater residential and industrial consumption and the tariff increase caused by 
higher oil prices. Ensa in Panama decrease COP 32 thousand million, due to a tariff 
reduction linked to oil prices. 
 
On the other hand, the Colombian Power subsidiaries accounted for 15%, with 7% increase, 
with the following subsidiaries standing out: CENS with an increase of COP 43 thousand 
million (15%), due to higher tariff (COP32/KWh), higher clients (21.185), and a recovery of 
COP16 thousand million attributed to a civil litigation with CHIVOR, and ESSA with a COP 25 
thousand million increase (5%), mainly due to higher tariff (COP18/KWh) and sales (GWh 
8). 
 
The remaining 2% comes from the Water subsidiaries in Colombia, with 14% increase and 
where Emvarias stands out with a COP 4 thousand million (4%) growth, linked to a greater 
number of kilometers swept and tons of garbage dumped in landfills, in addition to the tariff 
increase. 
 
As to EBITDA, the Group’s Colombian companies accounted for 80% and foreign companies 
for 20%.  
 
EPM Parent Company accounted for 63% of EBITDA with an increase of COP 180 thousand 
million, with 12% growth compared to previous year, mainly due to the power generation 
segment contribution for COP 81 thousand million, the water segment for COP 36 thousand 
million, the gas segment for COP 25 thousand million, and the power distribution segment 
for COP 24 thousand million.  
 
Colombian Power subsidiaries accounted for 16%, with individual growth standing out 
from the following: ESSA with COP 27 thousand million (24%), CHEC with COP 17 thousand 
million (17%) and CENS with COP 11 thousand million (23%). 
 
International subsidiaries accounted for 20% of the Group’s EBITDA, decreasing 7% 
compared to previous year. 
 
With respect to net profits, aspects to point out are: 

• Increase in revenues for COP 638 thousand million. 
• Increase in costs and expenses for COP 535 thousand million. Costs and expenses 

accrued by COP 231 thousand million stood out during the period related to the 
contingency presented at the Ituango Project, of which COP 45 thousand million 
were paid for the attention to the community affected, COP 186 thousand million 
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correspond to provisions, of which COP 121 thousand million are related to the 
reliability charge guarantee that covers the construction and start-up of the 
Pescadero Ituango Hydroelectric Plant and COP 65 thousand million to continue 
with the attention to the affected by the contingency. 

• Increase in FX expenses for COP 106 thousand million. 
• Increase in tax provision for COP 54 thousand million. 

 

2.3 FINANCIAL RESULTS BY SEGMENTS 

 

Figures in COP thousand million 

 
Regarding the results by segment: 
 
Energy services accounted for 84% of the Group’s revenue, 79% of EBITDA and 82% of net 
income. 
 
In revenue, the Power Distribution and Power Generation segments stood out with 60% 
and 22% participation, respectively. 
 
Fuel Gas services contributed 5% of the Group’s revenue, 2% of EBITDA and 2% of net 
income. 
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Water supply services represented 6% of the Group’s revenue, 11% of EBITDA and 7% of 
the net income. 
 
Sanitation and cleaning services accounted for 5% of the Group’s revenue, 8% of EBITDA 
and 9% of net income. 
 

2.4 STATEMENT OF FINANCIAL POSITION 

 

Figures in COP million 

*Figures in COP were converted to USD at an exchange rate of COP/USD 2,930.8 (June 30, 2018). 

 

Regarding the Balance Sheet: 
 
Equity totaled COP 20.5 billion, decreasing 2%, due to the combined effect of higher 
earnings in the period, minus accrued surpluses to the Municipality of Medellin for COP1.2 
billion (of which COP 656 thousand million are ordinary surpluses and COP 547 thousand 
million are extraordinary surpluses). As of June 2018, COP 806 thousand million surpluses 
had been paid to the Municipality of Medellin. 
 
Liabilities rose to COP 28.4 billion, increasing COP 1.9 billion, 8% with respect to the 
previous year, mainly due to higher financial obligations, mainly: Export Development 
Canada (EDC) for COP 847 thousand million, transitory credits for COP 400 thousand million, 
CAF for COP 295 thousand million, IDB for COP 67 thousand million and BNDES for COP 43 
thousand million. Also noteworthy was the increase in contingency provisions of COP 161 
thousand million associated with the Ituango project. 
 
The Group’s total assets rose to COP 48.6 billion, increasing 4% compared to the previous 
year. 
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Regarding ratios: 
  

 
 

 
 
The Group’s Total Debt/Total Assets was 58%, 1 percentage point up compared to 2017.  
With regard to debt ratios:  

• The EBITDA/Financial expenses reached 5.61x. 
• The Total Debt/EBITDA was 3.46x, 0.14x under the goal of 3.50x. 

 

2.5 DEBT PROFILE 
 
 

Ratios 2017 2018

Total debt            57            58 

Financial debt            38            40 

EBITDA/financial expenses          5.52          5.61 

Total Long Term Debt/EBITDA          3.56          3.46 
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Figures in COP thousand million 

  

• The debt of EPM Group totaled COP 18.6 billion. As to financing source, 25% of debt 
corresponds to domestic debt, 25% to Pesos-denominated foreign debt, and 50% to 
foreign debt hired in other currencies. 

• Of EPM Group's total debt 75% belongs to EPM parent company. 
• As to Natural hedging, from inter-company loans granted to international 

subsidiaries with revenue linked to the US Dollar, EPM has a balance of USD 213 
million. 

• At the quarter's close, accumulated foreign-exchange financial hedges totaled USD 
662 million.  

• As to maturities, EPM parent company holds four international bond issues 
maturing in 2019, 2021, 2024 and 2027. Years 2019 and 2020 correspond to loans 
with international banking (ADASA – loan with Scotia Bank and Banco del Estado for 
USD 419 million and EPM's Club Deal loan for USD 235 million). These values are 
continuously analyzed taking into account the roll-over alternative in order to adjust 
to needs and comply with the strategic objectives of EPM Group. 

 
 
 
 
 
 

For more information, contact Investor Relations investorelations@epm.com.co 

http://www.epm.com.co/site/investors/Home.aspx 

mailto:investorelations@epm.com.co
http://www.epm.com.co/site/investors/Home.aspx
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